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Your Investment Suecess Tomorrow 


Requires Careful Planning TODAY 


Increase Income and Capital 
Growth Potentialities by Fol- 
lowing a Supervised Program 











S UCCESSFUL investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 


devoting its full time to this special- 
ized task. 








Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 


increased income. That many in- 
ment success. Conditions are con- 


Our personalized investment su-- 


stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 





the Investor.” 


My objectives are: 


CO Income 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(1) Please send me the pamphlet “A Personalized Supervisory Service for 


—1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


(1) Capital Enhancement 


It is understood that I incur no obligation by this request. 


nena, 


C Safety 








pervision can help you as it is help- 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


~ 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 


~ 
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FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 








The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its homme ~- 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WEEKLY 


Letters from 
a conscientious 
trustee ... 


His first letter just outlined the prob- 
lem. He was in charge of a small fund 
and “without sacrificing absolute safety 
of principal” wished to realize “maxi- 
mum income” for its elderly beneficiary 
—asked if we’d consider his situation. 


Naturally, we said we’d be glad to 
help, but asked for full details—and 
carefully explained that while “absolute 
safety” was an elusive quality that 
couldn’t exist in any investment, we 
would try to evaluate the degree of risk 
in our recommendations. 


His next letter had all the informa- 
tion we needed . . . enough details for 
our Research Division to carefully ana- 
lyze the estate— send a second reply. 
This one neatly tabulated his various 
holdings in cash, real estate and bonds 
. .. Showed they had a current value of 
about $50,000—but were yielding a total 
return of only 1.77%! Research then 
suggested buying seven preferred stocks 
that were expected to yield well over 
4% ... would add much needed bal- 
ance to the portfolio. 


The trustee liked our “detailed com- 
ments and recommendations”, but was 
still conscientious enough to write of res- 
ervations on timing, price fluctuation, 
Treasury interest rates. 


We answered these and his reply came 
quickly . . . said “I am much pleased 
with your comments, which answer all 
my queries”—included an order to buy 
a number of shares of all the securities 
we suggested. 


Of course, all our correspondence 
doesn’t end that way—we don’t expect 
it to. But it’s still our business to help 
any investor — customer or not — reach 
sound decisions. So our Research Divi- 
sion service is yours for the asking. 


If you’d like to see a sample—the sug- 
gestions we made in our second letter 
to the trustee—we’ll send it to you. But 
better still, why not ask for a seasoned 
appraisal of your own portfolio—sensi- 
ble suggestions on how to invest any spe- 
cific sum? Just write— 


Department SE-34 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 











































ig Things to Come 


in Telephone Ba WE 
Service es 






FASTER, BETTER SERVICE MANY LONG DISTANCE 
OPERATORS NOW DIAL CALLS STRAIGHT THROUGH 
TO DISTANT TELEPHONES. NEW AUTOMATIC 
EQUIPMENT MADE BY WESTERN ELECTRIC SPEEDS 
THESE CALLS TO SOME 300 CITIES. 

IN ADDITION, TELEPHONE CUSTOMERS IN CERTAIN 
METROPOLITAN AREAS ALREADY DIAL CALLS TO 
NEARBY PLACES IN THE SAME WAY THEY DIAL 
LOCAL CALLS. 
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TRAVELING TELEPHONES THOUSANDS OF CALLS 
ARE NOW MADE DAILY FROM AUTOMOBILES, 

TRUCKS, SHIPS AND TRAINS. ITS A BIG FIELD 
FOR THE FUTURE. 


AMAZING NEW ELECTRONIC 
AMPLIFIER - THE TRANSISTOR 
DEVELOPED BY BELL LABORATORIES. 
NOT MUCH BIGGER THAN TIP OF 
SHOELACE. ITS SIMPLE AND MUCH 

SMALLER THAN VACUUM TUBES 

THAT ARE USED BY THE THOUSANDS 
TO AMPLIFY YOUR 
TELEPHONE VOICE. 

















TELEVISION AND LONG DISTANCE TELEPHONE NETWORKS 
NEW RADIO RELAYS ARE DESIGNED TO BEAM TELEPHONE 
CALLS OR TELEVISION PROGRAMS FROM TOWER TO 

TOWER ACROSS THE COUNTRYSIDE. DISTANCE BETWEEN 
RELAY TOWERS AVERAGES 25 MILES. 
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TELEPHONE POLICY THE BEST POSSIBLE SERVICE AT 
THE LOWEST COST CONSISTENT WITH FINANCIAL SAFETY: 
AND FAIR TREATMENT OF EMPLOYEES. 


BELL TELEPHONE SYSTEM 
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Nathan Report 
Flouts Realities 


Latest study, like that made late in 1946, provides 
incomplete and distorted statistics to bolster fal- 


lacious reasoning leading to a foregone conclusion 


Fk the fourth time since the war 
ended, the CIO is pressing for 
higher wages. A speech by United 
Auto Workers president Walter 
Reuther came undiplomatically close 
to stating that the organization’s prin- 
cipal reliance in achieving this goal 
would be its naked economic power, 
but naturally this cannot be stated 
quite so baldly for general public con- 
sumption. 

Therefore, the CIO would find 
it handy to be able to quote, as 
ostensible justification for its de- 
mands, a detailed and presumably 
objective study by some outsider, 
preferably a recognized economist, 
arriving independently at the conclu- 
sion that wage increases are possible 
and necessary. 


Rationalizes CIO 


Seek, and ye shall find. The ClO 
did not have far to seek, for it was 
in a similar pickle late in 1946 and 
then, as now, it turned to Robert R. 
Nathan, private economic consultant 
and former New Deal economist. 
Then, as now, Mr. Nathan obligingly 
produced (for a substantial fee) a 
report backing up the CIO’s conten- 
tions in every particular. Then, as 
now, the supposedly objective study 
was actually merely a rationalization 
of the CIO’s position, bristling with 
deliberate statistical distortions wher- 
ever these would appear to help the 
CIO’s case, quite free in its use of 
figures which Mr. Nathan has appar- 
ently drawn out of a hat (since they 
are not available from any other 
source) and conveniently devoid of 
many readily available figures which 
disprove his conclusions. 

There are many similarities be- 
tween the latest study (actually, 
there are two, one dealing with busi- 
ness as a whole and the other with 
the steel industry) and that made in 
1946. There are the same horrified 
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comparisons of recent corporate 
earnings with those for 1939—a de- 
pression year in which, as Mr. Na- 
than neglects to state, 9.5 million per- 
sons were unemployed and 57.6 per 
cent of corporations lost money. 
There is the same lack of recognition 
of the fact that recent corporate earn- 
ings, as reported, are swollen by in- 
ventory profits and inadequate depre- 
ciation. There is the same emphasis 
(more, in fact) on ability to pay as 
the principal criterion of wage in- 


creases; the same bland statement, 
despite as thorough refutation by 
events since 1946 as could possibly 
be imagined, that higher wages will 
not lead to higher prices; the same 
sanctimonious assertion that a wage 
increase is needed in the national in- 
terest rather than merely in the inter- 
ests of labor; and the same computa- 
tion of profits as a percentage of net 
worth—which is still stated pretty 
much on a prewar basis—rather than 
of sales. 

There are some differences, how- 
ever. This time, Mr. Nathan did not 
have the temerity to suggest a speci- 
fic figure as the amount of the wage 
hike which could or should be grant- 
ed. And he now recognizes the basic 
fallacy of uniform wage increases, 
stating “...a uniform round of iden- 
tical wage increases is not justified, 
because there is no uniform ability to 
grant increases in every instance.” He 
does not yet recognize, however, that 
basing wage advances on ability to 

Please turn to page 26 
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Ten Selections To 


Upgrade Portfolios 


A steady flow of income is one of the requirements of 


successful investing. Here is a group of good quality 
issues with excellent earnings and dividend records 


“he present market offers inves- 

tors many excellent opportuni- 
ties to switch from issues facing un- 
certain prospects to good quality 
equities in depression-resistant fields. 
While upgrading a portfolio usually 
requires some sacrifice of income, the 
accompanying table demonstrates 
that many stable stocks with ex- 
cellent records of earnings and divi- 
dends provide yields almost equal to 
those of stocks with poorer histories 
of past performance. 

One basic tenet of investment logic 
is that high yield cannot compensate 
for added risk. Some securities to- 
day provide incomes in excess of ten 
per cent, but an investor places his 
capital in jeopardy when purchasing 
such issues. Should market prices 
decline, the holder of lower grade 
stocks will find that his capital losses 
far outweigh income received. He 
will also find to his sorrow that the 
attractively high dividends which 
prompted purchase of the issues have 
either ceased or have been lowered 
substantially. 


Unprofitable Practice 


The usual course of events under 
such circumstances is that the hold- 
er of the securities continues to 
leave his funds invested in the com- 
panies, in the hope that the issues will 
recover in price, permitting liquida- 


fairly good guaranty that it will not 
recover marked investment favor for 
some time to come, and it may never 
do so. In addition, the partial or 
complete loss of income from the is- 
sue is a severe disadvantage—more 
serious, perhaps, than the average in- 
vestor realizes. 

For instance, an interest rate of 
five per cent compounded annually 
will cause a capital fund to increase 
50 per cent in approximately eight 
years. In about 14 years, such a fund 
would double; in 22 years, the capi- 
tal would amount to three times the 
original investment and in less than 
28 years, the fund would aggregate 
more than four times the starting 
sum. 

The principle underlying these 
computations—that of a _ steady 
stream of income at a moderate rate 
causing gradually accelerating growth 
—can be followed by conservative 
investors. 

Such a policy is extremely long 
range in nature. Income, of course, 
will be subject to variations from 
year-to-year. However, after a rela- 
tively short period of time, the results 
of conservative investment planning 
will outpace those of indiscriminate 
buying. 

The use of the compound interest 
principle in investing does not inti- 


mate that all securities bought by the 
investor should be permanently held. 
When an individual equity becomes 
obviously overpriced or its future 
outlook becomes clouded, the issue 
should be sold and the proceeds 
transferred to another sound stock 
whose prospects are superior. Port- 
folio changes need not take on the 


characteristics of speculative market 


trading, but should be instituted 
whenever careful analysis dictates 
such action as a prudent course. 

The equities included in the ac- 
companying table are suitable for 
portfolio switches by investors wish- 
ing to raise the quality of their hold- 
ings. They have been drawn from 
ten industries which have demon- 
strated greater than average stability 
in past business cycles. Current 
analysis indicates that all these issues 
have maintained their superior posi- 
tion. 

None failed to pay dividends 
throughout the depression of the 
1930’s, and two companies, Borden 
and Pacific Lighting, have compiled 
records of uninterrupted payments of 
more than 50 years duration. Thus 
any of these equities will satisfy an 
investor’s criteria of consistent earn- 
ing power and steady income. Indi- 
cated yields ranging between 5.3 and 
6.4 per cent are relatively liberal on 
issues of this caliber. In no instance 
are 1949 payments expected to fall 
below those for 1948. Both du Pont 
and Southern California Edison have 
raised quarterly dividend rates this 
year and improved earnings by all of 
the companies making the interim re- 
ports suggest the possibility of add- 
ed distributions at the year-end. The 
excellent past performance and favor- 
able current status of these issues 
commend them as replacements or 
additions to investment holdings. 


tion at higher levels. Needless to 
say, this practice is usually unprofit- 
able. 

When following a policy of retain- 
ing securities which show losses de- 
spite the fact that other equities may 
appear more attractive, the investor 
presumes that the issues he holds will 
recover pricewise within a relatively 
short period of time and at a more 
rapid rate than good grade stocks 
whose basic position is sounder. No 
assumption could be more dangerous. 
The mere fact that a stock offers less 
than average attraction is usually a 


Ten Good Quality Equities in Depression Resistant Fields 


-————Earned Per Share————, 
r-—Annual—, r—3 Months—, 
1947 1948 1948 1949 


$4.61 $446 N.R. N.R. 
2.47 3.28 $0.62 $0.91 
26.54 a6.88 a7.21 
3.19 3.89 1.21 
b6.83 b8.86 b1.92 
4.30 4.55 N.R. 
4.86 4.20 ce4.52 
2.05 2.03 1.00 
3.09 3.24 1.08 1.11 2.25 1.00 40 5.6 
4.31 5.82 1.50 1.63 4.00 2.50 70 52. 
*_Based on current indicated rates of payment. a—Year ended March 31. b—Based on shares 


outstanding at end of respective periods. c—Based on average number of shares outstanding during 
period. e—Twelve months ended March 31. 


-—Dividends—, Recent 
1948 1949 Price * Yield 


$2.55 $1.20 40 6.4% 
2.44 1.25 47 5.3 
3.50 2.75 62 5.6 
2.00 150 32 6.2 
5.00 2.00 83 6.0 
2.00 1.00 32 6.2 
3.00 aaa. °° 'Sé 5.8 
1.50 1.25. 32 5.5 


Company 


Borden Company .... 
du Pont de Nemours. 
First National Stores. 
Household Finance .. 
Liggett & Myers 
Newberry (J. J.)..... 
Pacific Lighting 

So. California Edison. 
Sterling Drug 
Wrigley (Wm.) Jr... 


0.89 
b1.60 
N.R. 
e5.17 
0.26 


N. R.—Not reported. 
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Motors 


Truck Sales 


Still Lagging 



























Earnings for initial ‘49 period far below year-ago 


figures. Demand began to taper off last year in con- 


trast with sustained high level for passenger cars 


§ position in which the truck 
makers have found themselves is 
not dissimilar to that occupied by the 
freight car builders—the greater the 
output, the slower the rate of new 
business. The freight car business 
has slowed up much more than truck 
manufacture, however, owing to de- 
clining freight revenues and to some 
divergence of opinion between rail- 
road men and the car builders con- 
cerning costs. Truck volume began 
to fall off last year when the supply 
of heavy-duty vehicles began to catch 
up with demand. But medium- 
weight models also have been moving 
slowly. Output of all models for the 
first six months is estimated by 
Ward’s Reports at 679,863 compared 
with 770,271 one year ago, a decline 
of 11.7 per cent. 


Lighter Vehicles 


Although truck output did not con- 
tinue at as fast a pace during the last 
half of 1948 as during the first six 
months, production for all 1949 is 
unlikely to match last year’s 1,465,437 
units (U. S. plus Canada) for sev- 
eral reasons. More heavy and medi- 
um trucks were built last year than 
in any similar period, thus easing 
up the postwar deferred demand. 
Trucks were needed last year by the 


capital goods industries, notably 
building and construction, which 
bought heavily, and replacement 


needs since have not been as great 
as they otherwise might have been. 
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Because of the present downturn in 
business, furthermore, replacement 
purchases are being deferred. But 
cutting into the heavy-duty vehicle 
market, which usually accounts for the 
bulk of profits, is the trend toward 
lighter vehicles and growing applica- 
tion of trailer-hauling units. 

Thus the market as a whole is 
growing more keenly competitive. As 
a means of stimulating sales, the 
truck makers have found this as good 
a time as any to announce produc- 
tion of new models designed to in- 
crease payloads and reduce mainte- 
nance costs. Autocar, for example, 
has a new highway tractor which ap- 
plies the advantages of low-cost diesel 
operation to tractors of “lighter-than- 
usual capacity, but still in the heavy- 
duty class.” Federal Motor Truck re- 
cently announced output of two new 
diesel trucks in five models in the me- 
dium price field. Mack Trucks has 
three new diesel engines designed 
specifically for tractor-trailer trucks 
of 40,000 pounds capacity and up 


permitting truckers on long hauls to 
get 75 per cent more miles per galion, 
at less cost per gallon of fuel than 
for gasoline. July 9, Reo Motors 
announced a new series of trucks and 
tractors powered by a newly-designed 
heavy-duty gasoline engine. White 
and General Motors also have new 
cost-reducing models on the road. It 
remains to be seen to what extent 
these new models can dissipate de- 
ferred replacement, which measured 
by the number of over-age trucks in 
operation is quite sizable, represent- 
ing about 1.7 million units. But un- 
less general business conditions show 
marked improvement before the end 
of the year the chances are that many 
of these overage vehicles will con- 
tinue in use even though the newer 
models have made the older trucks 
so much the more obsolete. 


Sales Job 


This is where a good selling job 
can help revive profits. The record 
of the independent truck makers for 
the first three months was quite poor. 
Autocar, Mack and Reo reported red 
ink figures, while Federal Motor 
Truck stated in general terms that it 
operated in the red, and that sales 
were “definitely not good.” Only 
Diamond T and Fruehauf Trailer, 
among reporting companies, stayed 
in the black, and Fruehauf’s business 
held up much better than for the 
truck-trailer industry as a whole 
largely because of the extensive 
service and repair business done by 
its various sales and service branches, 
numbering about 80 altogether. 
Fruehauf also has taken on a side-line 
of building truck bodies. Although 
net sales of all products and services 
totaled $19.1 million vs. $20.2 million 
in the first three months last year, 
higher costs cut into net profit, which 
declined to 57 cents a share vs. $1.54 
a year ago (when non-recurring in- 
come from sale of plant and equip- 

Please turn to page 22 


Fiscal Comparison of Independent Truck Makers 


r—Sales— -————Earned Per Share———— 


(Millions) -—Annual—, r-—3 Months—, -—Dividends— Recent 
Company: 1947 1948 1947 1948 1948 1949 1948 #1949 Price 

Autocar Cav ....<... $39.5 $30.9 $3.96 $0.59 $0.26 D$0.19 $0.25 None 6 
Diamond T Motor Car 41.7 37.5 4.53 2.64 0.85 0.23 1.50 $0.50 10% 
Federal Motor Truck 26.7 14.1 3.11 0.27 N.R. N.R. 0.40 a a 
Fruehauf Trailer..... 84.7 84.7 3.11 4.16 b1.54 O57 * ks 1.00 17 
Mack Trucks ....... 124.8 109.2 5.52 1.56 0.96 D034 1.50 None 11 
Reo Motors ......... 57.4 38.3 10.11 0.23 1.26 D042 2.371%4 None 9 
White Motor ....... 117.9 97.8 7.95 498 N.R. N.R. 1.45 0.65 15 





_*To July 13. a—No dividend action Feb, 21, 1949. b—24 cents non-recurring income. D—Deficit 


N.R.—Not reported. 
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Jecision 


ould Speed 


Utility Reorganizations 


Supreme Court ruling in the Engineers Public Service 


case is of great importance to other holding companies 


still awaiting dissolution under Holding Company Act 


Greedicr reorganizations of utilities 
under Section 11 of the Holding 
Company Act are in prospect as a re- 
sult of a recent Supreme Court deci- 
sion. By upholding the contentions 
of the Securities and Exchange Com- 
mission in the Engineers Public 
Service case, the Supreme Court es- 
tablished a precedent which will aid 
in settling the affairs of several other 
large utilities now in the process of 
dissolution under the “death sen- 
tence” clause of the Act. 


Valuation Guide 


For some years, the SEC has em- 
ployed the principle of “fair invest- 
ment value” in determining the treat- 
ment of preferred stockholders in 
utility holding company break-ups. 
This method of valuation involves 
the use of discretionary judgment on 
the part of the commission in allo- 
cating the exact amounts of cash 


and/or stock which will be received 
by various classes of stockholders un- 
der the terms of the reorganization. 
On several occasions, the SEC has 
set the basis of payment of preferred 
shares at call price plus accrued divi- 
dends, evoking strong objections 
from common share owners who 
have argued that preferred stocks 
should be allowed no more than par 
and accrued dividends. Such dis- 
agreements have caused lengthy court 
proceedings, greatly adding to the 
time required for reorganization. 
By the Engineers Public Service 
decision, common stockholders cannot 
object to the findings of the SEC if 
the Commission’s conclusions are 
reasonable and sufficiently document- 
ed to support the Commission’s case. 
Thus, common shareholders have no 
redress, if the SEC’s decision meets 
the requirement that the conclusions 
reached were reasonable and logical 








Cadillac’s Hard-Top “Coupe De Ville” 
siaaetteaiate ‘gre | | 


Cadillac's newest sports model automobile, although it has been styled to re- 

semble a convertible, actually has a newly designed rigid steel top. All windows 

as well as the front seat can be controlled from the driver's seat by automatic 

push buttons... Individual controls are also provided on the right-hand door and 

at the rear quarter-windows. A 160-horsepower high compression V-8 engine 
powers this vehicle. 








—despite the fact that an alternative 
solution might also appear to have 
merit. | 

Specifically, the Engineers Public 
Service case revolved about the ques- 
tion whether or not shareholders of 
Engineers 5, 514 and 6 per cent pre- 
ferred stocks should receive the call 
premiums to which they were entitled 
in voluntary reorganization. The 
SEC argued that the investment 
value of these issues was call price 
plus accrued dividends, while com- 
mon shareholders held that the dis- 
solution of the corporation was invol- 
untary and therefore the preferred 
holders should receive no more than 
par value and accrued dividends. 

In finding for the SEC, the Su- 
preme Court ruled that the Commis- 
sion had the power to fix the value 
of a stock in reorganization proceed- 
ings. It further stated that the Court 
would not dispute decisions of the 
Commission that have been based 
upon “judgment and prediction” un- 
less the findings of the Commission 
were not supported by the evidence. 


Court’s Attitude 


Since, in the Court’s opinion, the 
dissolution of Engineers Public Serv- 
ice was voluntary, and because the 
Court also held the view that no loss 
to stockholders had occurred by re- 
quiring Engineers to meet the provi- 
sions of the Holding Company Act, 
the payment of fair investment value 
to the preferred shares—in this in- 
stance call price—was proper. Car- 
rying this same line of reasoning fur- 
ther, the Court asserted that the pay- 
ment of investment value to preferred 
holders could not deprive the com- — 
mon stock of any values rightfully 
theirs. because no loss had been in- 
curred in reorganization proceedings. 

The principles established in the 
case will affect the break-up of other 
utility giants which are going 
through dissolution and integration 
processes in compliance with the 
Holding Company Act and will also 
serve to clear away the securities of 
holding companies which have met 
the provisions of the Act partially or 
wholly, but which still have “stubs” 
outstanding representing residual 
values. 

Escrow certificates of several com- 
panies are now being traded. Ameri- 
can Water Works & Electric, which 
completed reorganization in 1947, still 

Please turn to page 22 
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6.7 Per Cent From 


A Stable Earner 


Despite its relatively low price, Lorillard is of in- 


vestment quality, and attractive for income. Profit 


for year should top 1948, amply covering dividend 


ie of P. Lorillard Company, 
which in 1948 rose almost ten 
per cent over those for 1947 after 
four years of little year-to-year 
change, have shown no loss of mo- 
mentum thus far this year. Exact 
figures are available only for the first 
three months of 1949, which showed 
an increase of 16 per cent over the 
corresponding 1948 quarter, but it is 
expected that second quarter figures, 
shortly to be released, will continue 
the favorable comparison. Over the 
last half of the year, however, gains 
in dollar volume will be less spec- 
tacular, since the benefit of the 5.4 
per cent increase in cigarette prices, 
which went into effect on July 22 of 
last year, will be absent. Earnings, 
however, will continue to reflect the 
better profit margin derived from the 
1948 price rise. 


Long-Size Cigarette 


Lorillard, best known for its Old 
Gold cigarette, which ranks fifth in 
nationwide sales, has launched a 
strong bid for a share in the market 
for long size cigarettes. After years 
of pre-testing in selected localities, 
national distribution of the Embassy 
king size cigarette was commenced 
this year. An intensive advertising 
and sales promotion campaign, inde- 
pendent of the radio-television adver- 
tising program carried on for Old 
Gold, is reported by Lorillard’s man- 
agement to be producing favorable 
results. 

While cigarettes account for the 
major portion of Lorillard’s sales and 
earnings, the company’s proportion 
of cigar and manufactured tobacco 
sales to cigarettes is larger than that 
of the other leaders in the industry. 
Cigar consumption in the United 
States has been on the downtrend for 
more than a year, and unit margins 
have contracted in consequence of in- 
creased tobacco costs. The effect on 
Lorillard’s cigar sales in 1948 was 
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P. Lorillard Company 


Sales Earned 

(Mil- Per *Divi- Price Range 
Year lions) Share dends High Low 
1929.. N.R. $0.29 None 31%4—14% 
1932.. N.R. 2.02 $1.20 18%— 9 
1937.. $76.0 142 1.20  285%—15% 
1938. . 73.9 1.78 140 21%—13% 
1939... 79.8 169 140 243%%—19% 
1940. . 78.9 169 120 25%—17% 
1941.. 83.8 144 120 193%—12% 
1942.. 100.5 1.70 120 16%—11% 
1943.. 117.3 133 120 21%—16% 
1944.. 123.8 1.28 ~=1.00 —17 
1945.. 126.4 1.27 100 32%4—18% 
1946.. 124.0 126 100 31%—20 
1947.. 127.9 2.15 1.50 21%—17% 
1948.. 140.3 2.21 1.50 21%—18 
Three months ended March 31: 
eet -- See ee ee a SE 
1949... 34.7 $0.60 a$0.50 a23%,—19% 





*—-Has paid dividends in every year since 1932. 
a—To July 13. N. R.—Not reported. 





cushioned by the re-entry of the com- 
pany into the little cigar field with its 
Van Bibber and Royal Bengal 
brands, which had been discontinued 
during the war. Sales of smoking to- 
baccos, on the other hand, arrested 
their decline toward the close of 1948 
and continue to show a slight up- 
trend. 





Thomas A. Faleo 


HE ranks of business journalism 

lost a valued member with the 
death of Thomas A. Falco in the 
Bombay plane crash July 12 which 
also took the lives of twelve other 
leading U. S. writers and com- 
mentators. Mr. Falco began his: 
journalistic career in 1937 as a mem- 
ber of the editorial staff of Finan- 
CIAL WorLp, with which he was as- 
sociated until 1942 when the War 
Production Board called him to 
Washington as associate editor of a 
confidential publication prepared by 
that agency. For the past several 
years he was a member of the 
Washington staff of Business Week, 
which magazine he was representing 
on the ill-fated Indonesian trip. His 
keen analyses of business conditions 
and economic trends had won for 
him the esteem of his associates and 
the high regard of his readers. 











The present P. Lorillard Company 
was incorporated in 1911 at the dis- 
solution of the old American Tobac- 
co Company, which the United States 


Supreme Court had declared a 
monopoly. American Tobacco had 
owned all of the common stock and 
80 per cent of the preferred issue of 
the old P. Lorillard Company which 
dated from pre-Revolutionary days. 
The new Lorillard took over 15 per 
cent of American Tobacco’s unit 
cigarette sales and varying per- 
centages of its cigar and smoking to- 
bacco products and brands, as well 
as several of the smaller subsidiary 
corporations of the “trust.’’ The re- 
mainder of the business was taken 
over by the new American Tobacco 
Co. the Liggett & Myers Tobacco 
Company and the George W. Helme 
Company, and American disposed of 
its interests in the R. J. Reynolds 
Tobacco Company, and other smaller 
units. 

The cigarette business was then in 
its infancy. Total sales of the 
American Tobacco Company in 1910, 
the year preceding dissolution, 
amounted to but three billion cigar- 
ettes, and accounted for but 22 per 
cent of American’s sales. Loril- 
lard’s “inheritance” of the cigarette 
business of American represented 
less than 500 million cigarettes a 
year ; in 1948 sales of Old Gold alone 
totaled 16.8 billion, and provided the 
greater part of Lorillard’s income for 
the year. 


Dividend Payments 


The new Lorillard cut no wide 
swath in the tobacco industry for 
some years, but it prospered for a 
time and paid dividends from 1912 to 
1926. Payments were resumed in 
1932 and have been continued since 
at varying rates. The introduction 
of Old Gold cigarettes.in 1926 inject- 
ed new life into the organization and 
established it firmly among the lead- 
ers of the industry. 

Lorillard’s financial position is 
strong. Because of the peculiarities 
of the tobacco industry, the working 
capital position is subject to wide 
variations over the year. At the end 
of 1948 the largest current liability 
item was notes payable to banks, in 
the sum of $8 million; by April 5 
of this year the company owed $10.9 
million to banks. By the end of this 
month, Lorillard expects to be entire- 

Please turn to page 31 





News and Opinions on Active Stocks 





Argus, Inc. Cc 

Even at 2, shares should be avoid- 
ed in view of earnings and dividend 
irregularity. (Div. omitted last Nov.; 
pd. 1948, 30c.) The pre-Christmas 
season usually is one of the best but 
sales in this period were disappoint- 
ing last year. Earnings for the six 
months ended January 31, 1949 de- 
clined more than 80 per cent and it is 
questionable whether the company 
will break even in the fiscal year to 
end July 31. Although a new low- 
priced reflex camera is selling well, 
Argus is experiencing difficulty in 
competing with larger and more firm- 
ly entrenched companies. Proposed 
offering of a new preferred stock was 
withdrawn on June 1 due to changes 
in the company’s financial condition. 


Atlantic Refining B 

At 34, stock 1s not overpriced on 
basis of longer term potentialities. 
(Pd. $1 thus far in 1949; pd. 1948, 
$2.) As is typical of the group, earn- 
ings of this company are running be- 
hind the 1948 record levels although 
Atlantic is expected to show a small- 
er disparity than some other repre- 
sentative companies. Reflecting lower 
prices, earnings in the first quarter 
declined to $2.76 per share of com- 
mon from $2.89 per share a year ear- 
lier. Net for the first half will fall 
below the $5.76 per common share re- 
ported in the first six months of 1948. 
(Also FW, Dec. 29.) 


Canadian Pacific Ry. C+ 

Although frankly a speculation, the 
shares at 12 have some longer term 
attraction based on possible oil de- 
velopments. (Pd. 75c thus far in 
1949; pd. 1948, $1.25. Div. is subject 
to 15 per cent. Canadian non-resi- 
dence tax). Due to the delay in ob- 
taining increased freight rates, net 
operating income in 1948 was at the 
lowest level since 1905 and only 
“other income,” mainly from invest- 
ment in the common stock of Con- 
solidated Mining & Smelting, permit- 
ted the March dividend payment. 


8 


"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Hearings have been concluded on the 
request for a 20 per cent rate increase 
filed in July 1948 and a decision is 
expected shortly. While any increase 
is again likely to be partly absorbed 
by new concessions to employes, op- 
erating income for the full year could 
better last year’s results. Smaller divi- 
dends are indicated from Consolidat- 
ed Mining in the current year, but 
this may be offset by increased in- 
come from steamship operations and 
from oil royalties. 


Chase Candy ” 

Available at about 2 in the over- 
the-counter market, shares are radi- 
cally speculative. (No divs. paid 
thus far in 1949; pd. 1948, 90c.) 
The company has just sold 200,000 
shares of common stock to an invest- 
ment banking company which has a 
controlling interest in the company. 
The banking firm paid $2.50 per 
share and subject to market condi- 
tions is expected to offer to other 
stockholders their pro rata share of 
the new issue at cost price later in 
the year. The company also offered 
two-year options to company officers 
and employees, covering the purchase 
of 47,000 shares, at $2.50 per share. 


Earnings in 1948 came to $1.35 per 
share. 





* Over-the-counter stocks not rated. 


Commonwealth & Southern x 

Current levels of 100 for the $6 
preferred and 4 for the common 
are below indicated values to be re- 
ceived in dissolution. The amended 
dissolution plan has been upheld by 


the U. S. District Court at Wilm- 


ington and distribution of securities is 
expected on October 1. 
plan, each preferred share will re- 
ceive 2.8 shares of Consumers Power 
common, 0.55 share of Central Illinois 
Light common and $1 in cash. Based 


on an estimated valuation of 30 for. 


Central Illinois Light, C & S pre- 
ferred stock would have an indicated 
value of $108.50. Common holders 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Under the ~ 





will receive 0.35 share of Southern 
Company, 6/100 share of Ohio Edi- 
son and the residual assets. Assign- 
ing a value of 8 to Southern Com- 
pany common, the indicated worth of 
C & S common would be between 
$4.50 and $4.75 per share. Of course 
any change in the market price of 
the underlying securities would alter 
these values. 


Consolidated Coppermines Cc 

Available at about 3 on the N. Y. 
Stock Exchange, shares remain unat- 
tractive. (No divs. pd. 1949; pd. 
1948, 30c.) This owner of a large 
but low-grade copper deposit is a 
high-cost producer. The recent sharp 
break in copper prices resulted in 
the suspension of all underground 
mining operations at the Kimberly, 
Nevada, property. Open pit opera- 
tions will continue at the company’s 
properties near Kimberly but on a 
five-day schedule rather than the for- 
mer six-day weekly basis. It is esti- 
mated that this will cut production 
by about 50 per cent or about 500 to 
600 tons of refined copper monthly, 
which is the total of present open pit 
production. 


Detroit Edison B+ 

This good grade issue has consid- 
erable merit as a holding for income; 
recent price, 21. (Pd. 90c thus far im 
1949; pd. 1948, $1.20.) Reflecting 
an increase in unit demand and the 
benefits accruing from two recent 
electric rate increases, earnings for 
the first six months of 1949 are esti- 
mated at $1.05 per share on the com- 
mon stock against 75 cents per share 
in the comparable 1948 period. Elec- 
tric sales, accounting for about 50 per 
cent of total revenues, are running 
ten per cent better than a year ago 
despite the recent let-down in indus- 
trial activity in the Detroit area. 
However, probably as a result of the 
promotional drive on electric water 
heaters, commercial and _ residential 
sales are showing gains up to 20 per 
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cent. Further earnings improvement 
is anticipated after two 100,000-kilo- 
watt generating units are installed 
later this year. (Also FW, Jan. 26.) 


Graham-Paige Motors D+ 

Around 14, the shares are devoid 
of any mvestor appeal. (No divs. 
since 1926.) Last year’s net loss of 
of $3.4 million is attributed to diffi- 
culties encountered in the farm equip- 
ment line. Tractors supplied to the 
conepany were unsatisfactory and an 
unbalanced inventory position devel- 
oped. The manufacture of farm 
equipment was discontinued this year 
and the company is considering di- 
vorcing itself entirely from this busi- 
ness; activities would then be con- 
fined to special situations. Presum- 
ably indicative of the type of opera- 
tion contemplated by management is 
the agreement entered into with an 
oil company providing for joint ex- 
ploration for oil and natural gas on 
the latter’s leased properties. 


Kalamazoo Stove C+ 

Even at 9, prospects are not out- 
standing. (Pd. 50c to May 1948; pd. 
1948, 95c.) The slump in orders for 
stoves, which intensified around the 
1948 year end and continued into the 
current year, resulted in a loss for the 
first quarter, and on July 1 directors 
passed the August dividend. At the 
end of June, prices on gas, electric 
and combination ranges were reduced 
30 per cent, but buying by dealers is 
still cautious. Sales have returned 
to prewar seasonal patterns and com- 
petition is keen not only from other 
well established companies, but also 
from newcomers to the industry. 
Minn. & Ontario Paper 4 

Speculative risks are mirrored by 
reduced dividend and declining earn- 
ings; recent price, 13. (Pd. $1.25 
thus far in 1949; pd. 1948, $2.) The 
50-cent quarterly dividend rate estab- 
lished in October 1947 was recently 
halved with the declaration of 25 
cents per share payable July 20. Al- 
though operations have been profit- 
able since the 1941 reorganization, 
adequate supplies of newsprint indi- 
cate some price shading in coming 
months and first quarter earnings, 
which were 40 per cent below those 
for the comparable 1948 period, may 
represent the peak for the year. Com- 
pany also produces Jnsulite, an in- 


—_— 


*Over-the-counter stocks not rated. 
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sulating board used in building and 
demand for this product has eased. 


Sunbeam Corp. B 

Currently selling at about 33 or 
three times 1948 earnings, shares are 
reasonably priced. (Pd. $1 plus 25% 
in Stock thus far in 1949; pd. 1948, 
$2.50.) This stock has been admit- 
ted to New York Stock Exchange 
listing and stricken from the N. Y. 
Curb Exchange. A 25 per cent stock 
dividend was paid April 11. Earn- 
ings for 1949 will probably not com- 
pare favorably with the $10.65 per 
share reported for 1948. Neverthe- 
less, first quarter sales were $1.5 mil- 
lion above those for the similar 1948 
quarter, continuing the growth trend, 
which has produced successively 
higher net sales totals ever since 
1935. The company, formerly Chi- 
cago Flexible Shaft, is an important 
maker of household electric appli- 
ances, electric razors, hedge trimmers 
and various mechanical shears. 


Texas Gulf Producing C+ 

Shares of this crude oil and natural 
gas producer are decidedly specula- 
tive; recent price, 14. (Pd. 25c plus 
stock thus far in 1949; pd. 1948, $1.) 
It is expected that earnings in the 
second quarter of 1949 will approxi- 
mate the 75 cents per share reported 
in the first quarter, with net income 
in the first six months aggregating 
$1.50 per share compared with $2.18 
per share for the same period a year 
ago. Company has stepped up new 
oil production and increased output 
in'the Barber’s Hill field of the Texas 
Gulf Coast. In Cochran County, 
West Texas, four’ successful wells 
have been brought in while a good 
producing well has been completed in 
the Barnhart field of Reagan County, 
Texas. Thus, the company has been 
able to partially offset reduction in 
Texas allowables. 


Thompson-Starrett D+ 

Speculative risks are still large de- 
spite indications of an impending re- 
capitalization; recent price, 3. (No 
com. div. ever paid; pfd. div. arrears, 
$61.25.) A small net profit in the 
final quarter of the fiscal year ended 
April 30 last, and forecasts of a sub- 
stantial profit for the quarter to end 
July 31, reflect the capability of the 
new management installed over 18 
months ago. Since that time, build- 
ing orders have. increased five-fold 


and six years of losses have been 
turned into profits. However, in any 
ultimate capital adjustment, the sub- 
stantial claim of the preferred stock 
is likely to leave the common in a 
residual position. 


United Gas Improvement B 

Priced at 20, stock is of medium 
grade with main appeal the liberal re- 
turn afforded. (Pd. 65c thus far in 
1949; pd. 1948, $1.50.) Estimates 
place earnings for the six months 
ended June 30, 1949, at upward of $1 
per share on the common stock as 
compared with $1.03 per share in the 
corresponding period of 1948. How- 
ever, the latter figure included 15 
cents per share of non-recurring in- 
come. In the most recent period 
electric revenues rose some four per 
cent while gas revenues increased six 
per cent and transportation revenues 
declined two per cent. Operating 
costs of subsidiary gas companies 
were reduced because of a decline in 
the unit price of gas purchased. A 
rate increase has been granted Har- 
risburg Gas Company and a fare in- 
crease awarded the Southern Penn- 
sylvania Bus Company. An applica- 
tion is pending for a fare increase by 
another subsidiary and a decision is 
expected shortly. Applications of 
three other subsidiaries to receive 
natural gas from Texas Eastern 
Transmission Company have been 
approved and another is pending. 
However, benefits from this new 


source of supply may not be realized 
before 1950. 


Westinghouse Air Brake B 
Quotations around 25 amply dis- 
count probability of lower earnings 
in 1949. (Pd. $1 thus far in 1949; 
pd. $3 im 1948.) Although first quar- 
ter net of $1.20 a share duplicated 
that of the comparable 1948 period, 
profits for the full year 1949 are un- 
likely to attain last year’s $5 a share 
level. Installation of the new “AB” 
freight car brakes by the railroads is 
now largely completed and retrench- 
ment in equipment purchases by the 
carriers is proceeding as a result of 
the economic downturn. In April, 
the company announced the layoff of 
500 workers at its Wilmerding, Pa., 
plant because of a lack of orders. 
Last December an anti-trust judg- 
ment required the company to license 
its automotive brake patents to all 
applicants on a royalty-free basis. 
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Turn Ahead for 








Textile Makers? 


Although demand has been poor for months, industry 


should be among the first to recover from current slump. 


Next year should bring some earnings improvement 


igns of improvement are visible in 
S the textile industry. Textiles 
are often among the first to start a 
downward turn as general economic 
conditions worsen, and are usually 
one of the first groups to turn up- 
ward. Textile declines go to ex- 
tremes, and profits are cut to little or 
nothing, but as inventories are re- 
duced to a bare minimum, perhaps 
dropping too low, the industry starts 
to pick up. 

One reason for these changes is the 
fact that towelings, sheetings, wear- 
ing apparel and other soft goods, 
while they can be made to last dur- 
ing periods of reduced individual 
income nevertheless cannot be made 
to last indefinitely. Replenishment of 
such essentials of everyday living is 
bound to follow much sooner than in 
the case of durable goods, which can 
be repaired or refinished and made to 
last for a period of years. Fluctua- 
tions in the textile business, therefore, 
are ordinarily more _ sensitive to 
changes in general conditions, either 
up or down. Because comparatively 
little outlay is required to replenish 
stocks of bed-linens, shirts, women’s 
wear and the like, disposable income 
is likely to fall into these channels 
prior to replacement of automobiles 
several years old, for example. Peri- 
ods required for manufacture and 
sale of soft goods are also less. 

Present signs of firmness in pri- 
mary textile markets are ascribed to 
badly depleted stocks combined with 
the necessity for seasonal buying in 
getting ready for the late fall and 
Christmas trade. Current Army in- 
vitations for contracts covering nearly 
20 million yards of cotton goods plus 
1.5 million bed sheets are also acting 
as a stimulant. Meanwhile prices 
have fallen precipitously while a mini- 
mum of goods is being produced. 

Increased output to build up inven- 
tories all along the line, from the 
spinner and gray goods producer up, 
10 


is believed to be necessary. Cer- 
tainly more gray goods will be needed 
during July and August in order that 
they may be converted to finished 
goods in time for the Christmas trade, 
and many retailers, moreover, will 
have to stock up for fall. For these 
reasons, better business among the 
textile makers is forecast for the lat- 
ter part of July (following vacation 
shutdowns) and for August and Sep- 
tember. This much at least is in 
sight and consumer buying to replace 
current needs is expected to continue. 


Below-Average Performance 


The textile group entered upon its 
below-average market performance 
about the middle of last year or a little 
earlier in some individual cases. With 
the exception of Cannon Mills, a 
leading manufacturer of towels, sheets 
and pillowcases which has developed 
a large consumer demand through the 
years, the stocks are selling at appre- 
ciably lower levels than prevailed one 


Sharply reduced income is responsible 
for a price decline of about one-third 
for M. Lowenstein shares. Other 
cotton textile makers have been dis- 
counted somewhat less and prices 
have been firmer of late. While re- 
covery from this point on will depend 
to a large extent on the action of 
stock prices in general, it is apparent 
that the group has been well deflated. 

Although some of the mills may be 
hard pressed to handle a temporary 
flood of orders, the rate of manufac- 
turing operations can change rapidly 
once more even though consumer pur- 
chases fluctuate less sharply than does 
demand for capital goods. Usually 
it is a rush of forward buying during 
periods when rising prices are ex- 
pected that upsets the balance be- 
tween supply and demand. Mill out- 
put is forced so that inventories in 
distributors’ hands become unwieldy. 
Drying up of demand results in can- 
cellation of orders so that stocks pile 
up at the mills. 

Most stocks in the textile group, 
therefore, carry speculative ratings. 
Long-term dividend payers occupy- 
ing a strong trade position include 
Cannon Mills, a dividend payer since 
1890; Cluett, Peabody; Manhattan 
Shirt and Pepperell Manufacturing, 
which has paid dividends since 1852. 
These shares are of better quality, 
and the longer-term dividend payers 
such as Cannon and Pepperell would 
be entitled to high ratings were it not 
for the volatile tendency of the group 


year ago. (Cannon, at around 43, is as a whole, whose market risks are 
selling at approxiately the same above-average. Presently indicated 
price.)  Cluett, Peabody is off isa readjustment of prices to a lower 


sharply from the year-ago level partly 
because of reduced royalty income 
from the Sanforized process, con- 
tracts for which have been renegoti- 
ated at rates 40 per cent lower for 
the uSe of the trade name only, the 
actual patent rights having expired. 


level and increased sales to fill out 
depleted stocks, but unless costs of 
operation can be reduced, margins 
will continue to be narrow. Textile 
shares may have touched bottom, but 
the group is volatile and its market 
action characteristically unpredictable. 


Highlights of Cotton Textile Leaders 














— Sales——_, Earned Per Share—————, 

(Millions) c-—Annual—, -—3 Months~ -Dividends—~ Recent 

Company: 1947 1948 1947 1948 1948 1949 1948 *1949 Price 
Cannon Mills........ $161.4 $156.6 $7.28 $12.59 N.R. N.R. $5.25 $2.25 43, 
Cluett, Peabody ..... 60.0 81.6 7.20 5.59 N.R. N.R. 3.00 1.00 24 
Lowenstein (M.)..... 89.1 120.1 2.50 2.25 $4.54 $1.26 3.25' 1.50 23 
Manhattan Shirt..... a26.6 b17.7 a5.02 62.32 c0.71 N.R. 1.75 0.70 17 
Munsingwear ....... 20.4 23.9 3.20 3.48 0.65 D0.03 1.00 None 10 
Pacific Mills.>....... 90.6 1128 9.59 11.39 3.15 2.04 53.50 2.00 31 
Pepperell Mfg. ...... e749 e805 ¢14.89 e1848 N.R. N.R. 7.25 2.25 54 
Reeves Bros. ........ e49.0 68.4 e3.63 e¢5.23 £3.69 £3.34 1.50 1.25 12 
Stevens, J. P. ....... 2224.3 g287.3 8.24 8.10 ¢212 cl1.49 3.25 1.50 29 
United M. & M...... e180.1 €213.9 e5.37 05.64 £480 £2.51 s1.60 0.50 12 





*Paid or declared to July 13. 
new fiscal year. c—Six months. 
ended October 31. 


s—Plus, stock. D—Deficit. 


a—Year ended November 30. 
e--Year ended June 30. 


b—Seven months to June 30, end of 


f—Nine months ended March 31. g—Years 
N.R.—Not reported. 
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Banks Report 


Earnings Gains 


Mid-year statements of New York institutions indi- 


cate good dividend coverage. But new Federal Reserve 


policy may mean reduced income from new investments 


arnings of banks in the New 

York City metropolitan area 
held up well during the second quar- 
ter of this year, both as compared 
with the preceding three months and 
in comparison with the correspond- 
ing period of 1948. Commercial bor- 
rowings declined substantially during 
recent months and, since banks gen- 
erally derive better profits from com- 
mercial lending than from other 
phases of their operations, the results 
may be regarded with satisfaction. 

Over the first half of the year sev- 
en of the 16 institutions tabulated re- 
ported earning gains as compared 
with the first half of 1948; six failed 
to do as well, and two were un- 
changed. Profits shown by one insti- 
tution, Bank of New York and Fifth 
Avenue Bank, are not comparable 
because of the merger which was ef- 
fected early last year. Since not all 
of the banks report operating profits, 
the indicated earnings for the half- 
year are based on the increases in un- 
divided profits after allowing for divi- 
dend disbursements during the six 
months, 

Over the medium term, at least, 
bank profits may be expected to make 
comparatively poorer showings than 
over the past year, though profits 


should continue to be more than ade- 
quate to support current dividend 
rates. The lessened demand for 
loans from industry will increase 
banking dependence on investment 
income. At the same time, the re- 
vised policy of the Federal Reserve, 
which has largely abandoned the 
practice of selling government bonds 
from Reserve Bank portfolios in 
order to keep down the prices of gov- 
ernment bonds, is exerting upward 
pressure not alone on government 
bonds, but, sympathetically, on high 
grade corporate issues as well. 


Bank Reaction 


The shift in the Federal Reserve 
policy was announced June 29 as de- 
signed to increase the supply of funds 
available to meet the needs of busi- 
ness and agriculture. It may do 
that, but until the actual demand for 
funds is stimulated by general busi- 
ness and economic conditions, bank 
loans will continue to reflect current 
deflationary influences. In the mean- 
time, banks will continue to shift sur- 
plus funds into government securities 
at a steadily receding rate of return, 
considerably under what could be 
realized from the same funds were 
they swelling loan totals. Yields on 














Cushing 


government issues have been moving 
steadily downward since the policy 
revision was announced and, along 
with high grade corporate issues, 
have entered new low ground for the 
year. 

Despite the incidental medium 
term effect on the earnings outlook 
for the bank shares, the revised pol- 
icy is viewed favorably by banking 
interests. Of immediate significance 
is the fact that it supplements the 
recent easing of stock exchange mar- 
gin requirements, the easing of con- 
sumer credit regulations, and the 
lowering of bank reserve require- 
ments. Over the longer term, it is a 
definite departure from the wartime 
policy of pegging government bond 
prices at a fixed scale of interest. 

Around current prices, yields on 
the shares of the principal New York 
metropolitan banks range from 4.1 
per cent to 5.4 per cent. Mainly be- 
cause of the high prices the issues 
command, and the consequently nar- 
rower market open to them, yields 
are obtainable of 5.9 per cent on 
United States Trust shares and 6.8 
per cent on the stock of First Na- 
tional Bank, which normally sells 
around $1,200 a share. 


Statistical Picture of New York City Bank Stocks 


-~—lIndicated Earnings Per Share——, 
-——Annual——, 


c—Book Value— 


7~-Six Months— Dec. 31 June 30 r—— Dividends — Recent 

1947 1948 1948 #1949 1948 1949 1948 *1949 Price Yield 
Bank of Manhattari (101).. $1.89 $2.37 $0.78 $1.00 $33.31 $31.24 $1.20 $1.00 23 5.2% 
Bank of New York (160)... 19.42 20.88 13.71 9.18 431.76 434.04 14.00 10.50 320 4.4 
Bankers Trust (44)........ 3.00 a3.08 al.63 al.63 54.96 55.30 1.80 1.35 39 4.6 
Central Hanover (119)..... 7.26 6.88 3.00 3.00 124.33 125.33 4.00 3.00 88 4.6 
Chase National (69)...... s, a2.51 a2.57 1.06 1.23 44.29 44.73 1.60 1.20 34 4.7 
Chemical Bk. & Tr. (121)... a2.61 a2.89 1.48 1.47 44.29 44.86 1.80 1.35 40 4.5 
Commercial National (17).. a3.66 a3.41 al.71 al.64 60.22 60.86 2.00 1.50 43 4.7 
Corn Exchange (95)....... 4.87 4.73 2.46 2.48 60.05 61.13 2.80 2.10 52 5.4 
First National (85)........ 87.66 83.99 42.10 37.38 1,415.87 1,413.26 80.00 60.00 1,175 6.8 
Guaranty Trust (56)....... b51.04 18.12 9.18 9.41 366.89 370.30 12.00 9.00 270 4.4 
Irving Trust (76).......... al.26 al.36 0.65 0.59 23.29 23.48 0.95 0.60 15 6.3 
Manufacturers Trust (39).. 4.72 5.19 2.33 2.33 62.82 60.38 2.40 e1.80 48 5.0, 
National City (135)........ ac3.25 - ac3.37 acl.57 acl.62 051.74 3952.31 1.60 1.60 39 4.1 
New York Trust (54)..... rs 26.54 26.50 a3.14 a3.09 109.83 110.93 4.00 3.00 83 48 
Public Nat. Bk. & Tr. (32). a4.25 a4.69 1.82 2.23 56.94 £55.44 2.00 1.50. 38 5.3 
United States Trust (94).. a36.56 a45.16 20.10 20.89 741.98 745.37 35.00 26.25 590 5.9 


*_Detlared or paid to July 13. a—Net operating earnings. b—Includes $32.75 transferred from genyral contingency reserve. c—Includes City Bank 


Farmers Trust Caer. 
a special reserve. NOTE: 
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e—Plus one share of stock for each 11 shares held. 1.5 3 é 
Figures in parentheses indicate number of years dividends have been paid without interruption. 


f—Reflects $1.5 million transferred from: Undivided Profits to 
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Reaction Pension provisions for 
managerial personnel are 
recognized generally as 
sound in principle. From 
the point of view of the employes, 
pensions mean personal security 
when they reach the retirement age. 
As far as employers are concerned, 
pension arrangements constitute an 
important factor in keeping to a min- 
imum the rate of turnover of compe- 
tent executives. 

Stockholders recognize these im- 
portant functions of pensions and do 
not question them. But they do com- 
plain, and rightfully so, about the 
abuses to which the pension system 
has been subjected in recent years. 
In brief, their grievance is that some 
pensions are overly generous and that 
others have been provided for with- 
out stockholders really being aware 
of what was being done by the com- 
pany’s directors. 

Although the latter is a legitimate 
lament in some instances, we cannot 
blame directors altogether for this 
situation since stockholders are of- 
fered an opportunity to turn down a 
pension proposal through a proxy 
arrangement. Unfortunately, too 
many stockholders never take the 
trouble to read the proxies and then 
to exercise their privileges, leaving 
management in a position to act as it 
wishes, 

There are some corporations which 
have not abused the pension system, 
notably those in the oil industry. 
Their pensions have drawn no criti- 
cism from stockholders because the 
monthly payments provided for gen- 
erally are within reason—they are 
less than the amount paid the retired 
employe while he was active in the 
business. And payments are stopped 
upon the death of the pensioned em- 
ploye rather than continued to his 
widow, as is the stipulation in several 
of the more recent pension plans that 
have irritated stockholders. 

Stockholders bear the brunt of the 
cost of a pension plan since it must 
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Toward 
Pensions 


be paid for from annual earnings in 
poor years as well as in prosperous 
ones. Under such circumstances, it 
is no wonder that stockholders are 
aroused over the more flagrant abuses 
of the system. And corporations 
which have come in for the severest 
tongue lashings have frequently failed 
to defend their actions when called 
upon for an explanation. As a result, 
they are losing the confidence of 
stockholders who may become reluct- 
ant to support new financing. Cer- 
tainly, if this happens, it would be 
detrimental to business. 

Another adverse factor about the 
widespread attention being accorded 
the managerial pension system is its 
effect upon labor. More and more, 
labor unions are demanding pensions 
for rank and file workers, arguing 
that if such security is good for man- 
agement it should be equally advan- 
tageous for all employes. 

Here is a problem that deserves 
the immediate attention of corpora- 
tion executives before it gets out of 
hand. 


We Also 
Have a 
Dictator 


Bushy-browed John L. 
Lewis, recognizing that 
if he called an outright 
strike of his mine work- 
ers he would run afoul of the Govern- 
ment once again, has altered his tac- 


tics. His first step was to suggest 
that the mine operators agree to re- 
duce their operations to a three-day 
week, This was promptly rejected by 
the mine owners who realized that 
any such arrangement could be inter- 
preted as an infringement of the Fed- 
eral anti-trust laws. 

However, Mr. Lewis was deter- 
mined that the coal miners would 
work only three days each week and 
he arrogantly decreed that such would 


be the work week until further notice. 
He believes that the shorter work 
week is necessary in order to spread 
employment among the soft coal 
miners, 

But, as far as the individual coal 
miners are concerned, they were not 
consulted as to whether or not they 
wished a three-day work week; they 
are receiving less in their pay envel- 
opes regardless of their own feelings 
on the matter. 

Although recently many of the min- 
ers have not been getting a full week’s 
employment, the three-day week rep- 
resents an even greater loss insofar as 
the pay envelope of the average miner 
is concerned. Working only three 
days a week, on the basic scale of 
$14.05 a day, a miner now draws ap- 
proximately $42 weekly. After de- 
ducting tax payments and social se- 
curity, he finds little left to meet 
ordinary household expenses. 

Mr. Lewis also has contended that 
curtailment of production at the 
mines, which had been producing 
more than was necessary for current 
consumption, would help to stabilize 
the industry. What he really meant, 
in proposing his unorthodox theory, 
was that if he could reduce the stock- 
piles of coal above the ground as we 
approach the winter season, he could 
substantially improve his bargaining 
position. He also felt that it would 
be to his advantage at the present 
time to side-step his previous policy 
of “no contract, no work.” 

If this country ever has known a 
dictator, then surely he is Mr. Lewis. 
He has exercised more control over 
the functioning of a vital American 
industry than any monopolist ever 
would have dared to attempt. Yet he 
cannot be sued by the Federal Courts 
since labor unions have been exempt- 
ed from prosecution under the anti- 
trust laws, a freedom which should 
never have been granted to them. 

How much longer can the nation 
allow this labor dictator to run 
amuck? 
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Wide Quality Range 






In Guaranteed Rails 


Yields also vary widely reflecting the strength of the 
guarantor, and the value and earning power of the line 


covered. Better grade issues are attractive for income 


tocks of guaranteed or leased line 
railroads occupy favored posi- 
tions in the financial structures of 
lessee carriers. Ranking senior to 
the income bonds and equity issues of 
the guaranteeing road, these securi- 
ties enjoy a status comparable to de- 
benture issues of industrial concerns. 
Performance of guaranteed rail stocks 
reflects the fortunes of the guarantor 
rather than those of the leased road 
itself and prices vary as the prospects 
of the parent rail systems improve or 
deteriorate. 


Changed Concept 


In the lush years, when most rail 
equities were classified as top. quality 
investment issues, guaranteed and 
leased line stocks were thought of as 
“gilt-edged” securities. This concep- 
tion has long since disappeared, and 
while railway earning power has 
made considerable recovery since the 
drab results shown in the 1930's, 
guaranteed rail stocks have not re- 
gained the investment stature accord- 
ed this class of shares in the 1920's. 

Today, quotations for the group 
follow the trends of the railroad in- 
come bond market and individual par- 





Stock 


Alabama & Vicksburg................. 
Beech Creek Railroad.................. 
ee 
Ce ee rer err reer 
Carolina, Clinchfield & Ohio............ 
Cleveland, Cincinnati, Chicago & St. Louis pfd.......... New York Central........ 
ey eee er Pennsylvania Railroad ... 
die Saw kietes Ona ae Pennsylvania Railroad ... 
pctie xinwaeed owiehe New York Central........ 
sidicsncs Bs ail ho telite New York Central........ 
stadte Nig texalewane Illinois Central 
hewn ahcteee Pennsylvania Railroad ... 
Ris ais Ws-eis ede a Oe Reading Company 
Steals tas che Rb Pennsylvania Railroad ... 
bia can seks Carnegie-Illinois Steel .... 
Pittsburgh, Cincinnati, Chicago & St. Louis........... Pennsylvania Railroad ... 
idlin's Hidden Wee Pennsylvania Railroad ... 
ee rere Southern Railway ...,.... 
he Ae Pennsylvania Railroad ... 
Be ee SS FA Pennsylvania Railroad 


Cleveland & Pittsburgh................ 


Delaware Railroad 


Detroit, Hillsdale & So. West.......... 
Fort Wayne & Jackson............... 
Illinois Central Leased’ Lines.......... 
Little Miami R.R. Spec. Gtd........... 
North Pennsylvania R.R............... 
Northern Central Rwy...............-- 
Pittsburg, Bessemer & Lake Erie...... 


Pittsburgh, Ft. Wayne & Chicago...... 
Southern Railway—Mobile & Ohio..... 
United New Jersey R.R. & Canal...... 
West Jersey & Seashore R.R........... 


*Computed at bid price. a—Less 15% Canadian non-resident tax. 
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e's’: atwaceth pee Illinois Central 


eee eee eee eee ee 


eee ereer eee eee ee eeeee 


ent company earnings. Yields are 
similar to returns available on pre- 
ferred or debenture issues of individ- 
ual guarantors ard prices for medium 
grade stocks of this type are subject 
to relatively wide swings because of 
the semi-speculative trading which 
characterizes the rail market. 

High grade issues representing 
ownership in important trackage still 
sell on an investment basis and yields 
for some stocks provide returns of 
less than three per cent. New York 
Central guaranteed obligations supply 
an excellent illustration of the vari- 
ance in income due to quality. 

The two Eastern rail giants, New 
York Central and Pennsylvania Rail- 
road, were among the most active 
lines in using the guarantee or lease 
device. Each took many smaller 
roads under its wing during the era of 
rail expansion and combination, and 
undertook to make regular annual 
payments to leased line stockholders. 

Currently, most New York Central 
guaranteed issues are selling at 
prices enabling purchasers to obtain 
annual incomes of between seven and 
eight per cent. Only one of the six 
“Central” guaranteed stocks listed in 


Guarantor or Lessee 


Twenty Leased Line Issues 


eeeereeerene 


b—Net yield to American holders. 


the accompanying tabulation yields 
less than seven per cent and three pro- 
vide yields in excess of eight per cent; 
yet the New York & Harlem Rail- 
road, another Central guaranteed 
issue, is selling at approximately $240 
per share despite the fact that it pays 
only $5 annually. Controlling the most 
important trackage of New York 
Central, that from Grand Central 
Station north to the Harlem River 
on Manhattan Island, the New York 
& Harlem is a vital link in the op- 
erations of the New York Central 
and a property which the “Central” 
must retain even under the most ad- 
verse circumstances. 

In contrast, the Boston & Albany, 
which represents New York Cen- 
tral’s link to Boston and New En- 
gland, has a considerably less favor- 
able position. Light traffic charac- 
terizes the Boston & Albany line 
causing the stock to sell at prices 
slightly over $100 per share although 
the guaranteed $8.75 dividend has 
been paid regularly since 1899. 


Other Issues 


The Pennsylvania connection with 
New York City is furnished by an- 
other leased line, United New Jersey 
Railroad & Canal. The road extends 
from Jersey City to Trenton and 
South Amboy to Camden. Traded 
on the New York Curb Exchange, 
the stock is priced at about $241 per 
share and yields 4.2 per cent on its 
$10 annual dividend. 

Another issue of excellent quality, 
Pittsburg, Bessemer & Lake Erie, is 
guaranteed not by a railroad but by 

Please turn to page 31 





r-Recent Price~ 


Dividend Bid Asked *Yield 
causgauews $6.00 98 103 6.1% 
jusaitesaas 2.00 27 me. *:24 
emeuuhss 8.75 101 107 8.7 
oie Wis wes a3.00 37 41 b6.9 


5.00 100 =101 5.0 
8.75 101. = 107 8.7. 


eareewENs « 3.50 63 67 5.6 
sewage wie 2.00 36 39 5.6 
ve Teer 4.00 49 53 8.2 
(Keunagess 5.50 66 72 8.3 
ee ee 4.00 95 99 4.2 
gudiaradts 2.00 38 42 5.3 
eee eT eee 4.00 84 85 4.8 
webeemus 4.00 78 82 5.1 
<eekeneeas 1.50 38 39 4.0 
Seekss tas 5.00 90 105 5.6 
Fi sadive 7.00 138 =145 5.1 
errr ere 4.00 59 60 6.8. 
erery ere 10.00 241 246 4.2 
reer 3.00 a 51 6.1 














Harris & Ewing 


R® estate economists have traced 
activity cycles in their field back 
to 1795. Since that time there have 
occurred eight major downswings and 
as many upswings which have plainly 
shown real estate to be a feast-or- 
famine industry. These real estate 
cycles, which are extremely pro- 
nounced, have been fairly consistent 
as to duration. Elapsed time from 
crest to crest has never been longer 
than 20 years nor shorter than 16 
while the general average has been 18 
and one-third years. 

The cause of this typical industry 
fluctuation is not known but the cycle 
itself has been all too apparent. As 
charted by Roy Wenzlick & Co., real 
estate economists of St. Louis, Mo., 
the cycle is based on voluntary trans- 
fers of real estate in relationship to 
the number of families in the com- 
munities covered. Locally, the tend- 
ency is for a real estate boom to go to 
greater extremes in a new commun- 
ity than in one which has matured. 

Sinée the activity cycle has re- 
curred with marked regularity 
through the years the assumption is 
that it will continue. Right now real 
estate activity is following a down- 
ward trend as buyers become more 
selective in their purchases and take 
more time in closing a deal. Evi- 
dence of a slower rate of turnover is 
apparent in cheaper prices for farms, 
for resort hotels, and homes valued at 
$15,000 and over. Even though more 
real estate is coming on the market, 
the transfer rate has been slowing up. 
As for building itself, Government 
construction experts now predict an 
18 per cent decline this year, com- 
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Easier Market For Real Estate 






Prices already have turned downward in most parts 


of the country as supply comes into balance with de- 


mand. Hotels have also passed their earnings peak 


pared with 1948, in private outlays 
for factories, stores, warehouses, 
lofts and office buildings. In addi- 
tion to the decline in commercial and 
industrial construction, private resi- 
dential construction is now expected 
to run about 10 per cent below last 
year’s total although public work of 
this type will increase. The down- 
ward revision of the November esti- 
mate for business spending is attribu- 
ted to the slackening in business ac- 
tivity since the first of this year. 
Meanwhile supply and demand are 
coming into balance. As rental prop- 
erties become more freely available— 
both for homes and commercial uses 
—the downward pressure will be felt 
in new sales of buildings. Even buy- 
ers of homes selling under $10,000 
now want more for their money. The 
greatest decline, however, has oc- 
curred where naturally expected—in 
homes selling for $20,000 or more. 


Room Occupancy 


Earnings of leading real estate 
companies and hotels have held up 
pretty well so far. This is due on the 
one hand to a continuing demand for 
office space, a situation reflected in 
improved earnings of General Realty 
& Utilities Corporation. But regard- 
ing hotels, earnings have been bet- 
ter for those listed in the accompany- 
ing statistical table than for many pri- 
vately owned units because the former 
enjoy better than average manage- 


example, is at a higher rate among 
these principal hotels and hotel chains 
(including the Statler chain and the 
Waldorf-Astoria) than prevails 
throughout the country as a whole. 
The Knott Corporation reported av- 
erage room occupancy in 1948 to be 
91.3 per cent compared with 96.1 per 
cent in the previous year. The gen- 
eral rate of room occupancy, mean- 
while, has declined to around 85 per 
cent. Knott Corporation gross re- 
ceipts were larger last year because 
the average income per occupied 
room was $3.60 per day against $3.34 
in the preceding year, but net income 
was lower due to $2.3 million greater 
operating expense plus greater de- 
preciation. 

Occupancies in the 15 Hilton Ho- 
tels, including both luxury and com- 
mercial hotels, have also leveled off 
while the average daily room rate has 
increased. Last year, occupancy 
ranged from 94.0 per cent for the 
Albuquerque Hilton to 83.3 per cent 
for the Stevens in Chicago. Both the 
Neil House in Columbus, Ohio, and 
the Palm Beach Biltmore were sold 
because of unsatisfactory earnings 
prospects “and unsuitability for other 
reasons.” Sheraton Corporation of 
America, which has 28 hotels in 22 
American cities plus other real estate 
properties, including office buildings, 
has been doing better partly because 
of income from new acquisitions and 
partly through capital gains. Last 


ment. Average room occupancy, for Please turn to page 27 
Fiscal Glance at the Real Estate Companies 
-—————Earned Per Share————, 
Years -—Annual—, -——Interim——, r--Dividends~ Recent 
Company ended: 1947 1948 1948 1949 1948 *1949 Price 
City Investing....... April 30 $0.66 $0.68 a$0.50 ab$1.87 $0.60 $0.50 7 
City & Sub. Homes..April 30 0.81 0.85 wpe pin 0.60 0.30 13 
Commodore Hotel ...Dec. 31 Ee- RES N.R. N.R. None _ 0.20 4 
Gen. Rity. & Util....Sept. 30 0.65 0.71 e0.37. ~—e0..39 0.15 0.15 5 
Hilton Hotels ....... Dec. 31 3.15 2.29 £0.62 fg0.60 1.00 0.50 9 
Knott Corp’n ....... Dec. 31 5.66 . 5.10 £1.37 £1.28 2.00 1.00 21 
Paramount Motors... Sept. 30 1.24 1.54 N.R. N.R. 0.20 0.25 16 
Sheraton Corp., Am.. April 30 1.33. - 4.01 a0.71 = al.ll 0.40 0.20 5? 
Tishman Realty ..... Sept. 30 402 4.44 N.R. NR. 135 0.70 11% 





*Paid or declared to July 13. 
capital gain profit. 
f—Three months ended March 31. 
reported. 


a—Nine months ended January 31. 
c—Years ended April 30 of following year. 
g—After non-recurring loss of 12 cents per share. 


b—Includes: $1.37 F el share 
e—Six months ended March 31. 
N.R.—Not 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Despite near term uncertainties, investment market 


trends reflect confidence in the longer range picture. 


Despite the threat of a steel strike before the 
week-end, and other disturbing labor developments 
further in the offing, Wednesday’s trading session 
brought one of the best rallies seen in weeks, and 
on volume of more than a million shares the market 
advanced into new high recovery territory. The 
summer months are, of course, the season when 
share prices usually show rising tendencies, and 
even though we have had a background of declining 
business activity, the market’s summer performance 
this year has fully conformed to precedent. With 
the industrial average above the 173-level at mid- 


week, a third of the entire decline from last year’s 
top (193.54) had been recovered. 


There has been much recent discussion in high 
places of economic conditions, including the Presi- 
dent’s report to Congress Monday and his radio 
address Wednesday evening. But little if any light 
has been shed on the situation, and the effect on 
the course of the market has been small. There 
has been, however, reiteration that the Administra- 
tion is determined to hold government expenditures 
to high levels, a fact indicating that we have entered 
upon an era of bank credit spending. Inability to 
balance the budget upon the appearance of the first 
minor business downturn has disturbing implica- 
tions for the longer future, but for the shorter term 
deficit spending undeniably adds to the volume of 
purchasing power and will help shorten the period 
of trade decline. 


Earnings reports for the period ended June 30 
soon will be appearing in increasing number and 
will afford good indication of the effects on various 
fields of the slowing pace of industrial activity in 
recent months. The few statements that have been 
published so far disclose earnings declines no 
greater than expectations—in fact, here and there 
gains over year-earlier results still are being 
achieved. 


Nevertheless, the peak of aggregate corporate 
earning power has been passed, and already a num- 
ber of important companies have reduced dividend 
payments. As profits shrink further, there will be 
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Liberal yielding good quality stocks in good position 


other dividend cuts, but this is a prospect that has 
long been recognized by the market and has been 
reflected by so many indicated yields of ten per cent 
or more. On the other hand, many common stocks 
have been selling to yield six to eight per cent from 
dividend rates which appear in little danger of 
reduction, and issues of this sort hold unusual 
attraction for the income-seeking investor. The 
attraction of such issues becomes even more ob- 
vious when one considers that the prevailing return 
on high grade preferred stocks is less than four per 
cent, and even medium quality bonds return no 
more than 344 per cent in most cases. 

The bull market in high grade bonds continues, 
spurred on by the recent change in Federal Reserve 
open market policy (FW, July 13, page 10). Best 
quality corporate issues as well as U. S. Govern- 
ments have been lifted to new highs for the past 
several years, and indications are that the move 
will go further. The active demand for investment 
grade obligations is not a result of switching from 
stocks to more secure media, for there has been no 
accompanying share liquidation. It does, however, 
indicate optimism by large investors concerning the 
longer term general picture. 


Holders of steel stocks as well as the manage- 
ments of the leading steel companies seem confident 
that no long and expensive struggle with the labor 
unions is in prospect. The fact that the companies 
at long last are presenting determined resistance to 
the union leaders’ never-ending demands is dis- 
tinctly favorable, for if each year is to bring new 
and substantial additions to operating costs the 
ultimate result can only be disaster not only for the 
steel industry but for the general economy. 


Labor developments may have more influence 
on the market picture in coming weeks than they 
have had in the recent past. But for the longer 
term, the holder of good grade stocks is on sound 
ground, and any intermediate decline that might 
occur would be no reason for disturbing investment 
issues. 


Written July 14, 1949; Richard J. Anderson. 
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Cotton Controls Certain 


Cotton growers this year planted the largest acre- 
age since 1937; by so doing they appear to have 
made certain that next year’s crop will be under 
acreage allotments and marketing quotas designed 
to hold production to prospective needs. Despite 
the Agriculture Department’s request that only 21.9 
million acres be planted this year, Dixie planters 
went all out and on July 1 had nearly 26.4 million 
acres in cultivation, an increase of 14 per cent over 
last year’s 23.1 million and 21 per cent above the 
Department’s suggestion. Growers evidently flouted 
the Department’s ideas because of the high level of 
price support and realization that 1949 probably 
would be the last year in which they would be free 
to plant as many acres and grow as much cotton 
as they wished. 

Congress now is considering revision of the 
formula under which controls would be imposed, 
under which the minimum allotment would be cut 
to 22.5 million acres as compared with the 27.5 
million acres minimum under the present formula. 

On the basis of last year’s yield of 311 pounds 
to the acre, the acreage in cultivation on July 1 
would provide a crop of 16.5 million bales, the 
largest since 1926. Even at the average for the 
five-year (1944-48) period the outturn would ap- 
proximate the 1948 crop of 14,868,000 bales. On 
August 1, when the new crop year begins, there 
will be a carryover of about 5.6 million bales, about 
half of which will be under the Government’s price 
support program and financed by the outlay of a 
half billion dollars of taxpayers’ money. 


Oil Output Down 


Restrictions instituted by state regulatory bodies 
are reducing crude oil output substantially from 
year-ago levels. With production curtailed an 
estimated 800,000 barrels daily, production early 
in July sagged to a 30-month low. Crude runs of 
refiners east of the Rockies averaged only 4,279,- 
000 barrels daily for the week ended July 2 as 
against 4,846,000 barrels per day for the com- 
parable week of 1948. 

In contrast, demand for gasoline, the industry’s 
main money product, has continued to increase and 
consumption thus far in 1949 has averaged six per 
cent higher than last year. With lower production 
holding refinery operations to between 80 and 85 
per cent of capacity, heavier demands are being 
made on stocks. Of the estimated 20,213,000 bar- 
rels of gasoline used in the June 26-July 2 week, 
approximately 1,751,000 were drawn from stocks 
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in storage and transit, 68 per cent more than in the 
comparable period last year. 

Although production restrictions have held down 
current output and caused refining capacity to lie 
idle, the curtailments have served a useful purpose. 
Despite the more rapid rate of withdrawals, gaso- 
line stocks at the beginning of July were higher 
than in 1948, amounting to 114 million barrels as 
against 104.1 million. If orders requiring produc- 
tion cuts had not been issued, inventories might 
easily have become excessive, creating difficulties 
of several sorts for the industry. 


Inventories Smaller 

Following the pattern established in previous 
months, business inventories continued their de- 
cline in May. Stocks on hand May 31 amounted to 
$52.5 billion, a drop of $1.2 billion from a month 
earlier, only one-fourth of the decline being due to 
seasonal influences. Most of the fall reflected lower 
prices and reductions in physical volume. Retailers 
contributed the largest cut, lightening their inven- 
tories by $513 million; wholesalers’ stocks were off 
$268 million and manufacturers’ $143 million. 
Ever since the postwar peak of $55.4 billion was 
set in Noyember 1948, physical inventories have 
gradually fallen lower, reflecting reluctance on the 
part of merchants and manufacturers to replenish 
stocks in the face of waning consumer demand. 
Several industries earlier this year reduced buying 
to a hand-to-mouth basis in an effort to reduce 
merchandise on their shelves to more workable 
levels. Some have already completed this readjust- 
ment but further reductions by a majority of busi- 
nesses will probably reduce total stocks still more 
in the coming months. 


Freight Car Backlog 

A decline of 10 per cent in carloadings during 
the first half of 1949 combined with the reluctance 
of the railroads to place more orders for freight 
cars at current price levels is accountable for a 
swift reduction in backlog of orders held by car 
builders. At the end of the latter month the car 
builders had orders for only 42,813 new freight 
cars compared with about three times this number 
one year ago. Deliveries have continued at a good 
rate, averaging close to 10,000 cars a month with 
9,121 produced in June. 

The railroads, however, point with pride to the 
fact that about 50 per cent of total ownership of 
freight cars has been replaced since the end of the 
war with either new or rebuilt cars. One commend- 
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able result of the retirement of thousands of old 
cars in the meantime has been an appreciable re- 
duction in the number of loss or damage claims. 
Last year, freight claims were cut nearly $1 mil- 
lion, or 17 per cent, from the total filed in 1947, 
while the number of claims in process of settlement 
was 31 per cent fewer than a year before. 


Life Company Mortgages 

Stimulated by the revival of home building, 
mortgage financing of one- to four-family resident- 
ial structures is becoming one of the most rapidly 
expanding investment outlets for life insurance 
funds and now represents a major investment chan- 
nel. A Home Loan Bank Board study of insurance 
company mortgage investments discloses that 9 per 
cent of total life company funds are now used in 
this way. 

At the start of this year, mortgage holdings of 
the life companies had reached a record volume of 
$10.8 billion, or 19 per cent of total assets, an in- 
crease of $2.2 billion in one year. Of the total, $4.9 
billion represented one- to four-family housing, or 
46 per cent of mortgage holdings. (Ten years ago, 
only 24 per cent of such holdings in this category.) 
New business in this field increased rapidly during 
the year. Of all new home financing, such mort- 
gages accounted for nearly $2 billion, or 59 per 
cent of the total. 


Brokerage Incorporation 

Governors of the New York Stock Exchange on 
July 21 will consider submission to the membership 
of a proposal providing for permissive incorpora- 
tion of member firms and the admission of incor- 
porated brokerage firms to restricted membership 
of the Big Board. If the proposal gets by, the New 
York Curb Exchange is expected to follow prompt- 
ly. Two years ago a similar Stock Exchange pro- 
posal was voted down, but sentiment since then has 
been swinging gradually in favor of letting down 
the bars to incorporated firms. The earlier proposal 





was submitted to the membership without recom- 
mendation, but expectations are that the Governors 
of the Exchange will not sidestep the issue this time. 


Briefs on Selected Issues 

S.-H. Kress had sales of $71.9 million in the first 
half vs. $69.7 million in the same period last year. 
Stores in operation totaled 253 vs. 246 in the 1948 
period. 

‘Standard Oil (Cal.) has reduced prices of all 
asphaltic road materials by $1.10 to $2.60 per ton. 

New York Central has started highway tractor- 
trailer service between 140 freight stations in Ohio. 
Same service was started recently in Illinois and 
Indiana, designed to provide faster service for less- 
than-carload shipments. 

Walgreen had sales of $77.9 million in the first 
half an increase of 0.3 per cent over the $77.7 mil- 
lion sales in the same 1948 period. 

Philadelphia Electric has offered right to com- 
mon stockholders to purchase one new share for 
each ten held; rights expire August 1 and should 
be either exercised or sold before that date. 

Bethlehem Steel has started work on an addi- 
tion to its Lackawanna works which is expected to 
double capacity for rolling cold strip and sheets. 

Glidden has reduced paint prices approximately 
81% per cent. 


Other Corporate News 

New York State Electric & Gas and Kansas Pow 
er & Light seek N. Y. Stock Exchange listing. 

Kroger had sales of $380.9 million for the 24 
weeks to June 18 vs. $374.6 million in the same 
1948 period. 

Carrier Corporation may acquire control of C. E. 
Howard Company, manufacturer of stainless steel 
vessels for farm and dairy use. 

General Finance has sold its consumer credit di- 
vision for over $1 million. 

A. S. Beck’s sales for the 26 weeks to July 2 were 
4.3 per cent under the like 1948 period. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 102 18/322.40% Not 


American Tel. & Tel. 234s, 1975 99 2.80 106 
Atl. Coast Line gen. 4%s, 1964.. 94. 5.05 Not 
Bethlehem Steel cons. 234s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 99 3.15 105% 
Goodrich 1st 234s, 1965 101 2.65 102% 
Pacific Tel. & Tel. deb. 234s, 1985 98 2.85 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 

Recent Current Call 

Price Yield Price 

Illinois Central joint 444s, 1963. . 88 5.11 105 

Missouri-Kansas-Tex. Ist 4s, 1990 70 5.71 Not 
New Orleans Gt. Northern Ist 5s 

98 5.10 105 

New York Central 4%s, 2013... 56 8.04 110 
Northern Pacific ref. & imp. 4%s, 

2047 77 5.84 110 
Southern Pacific 4%s, 1969 86 5.22 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 122 5.74% Not 
Associated Dry Goods 6% cum.. 100 6.00 Not 
Atch., Top. & S. F. 5% non-cum.. 98 5.10 Not 
Celanese $4.75 cum. Ist 99 4.80 105 
Gillette Safety Razor $5 cum.... 83 6.02 105 
Public Service El. & Gas $1.40 
cum. conv. 27 5.18 (1960) 

Radio Corp. $3.50 cum.... 68 5.15 100 
Reading Ist (par $50) non-cum. 38 5.26 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their printipal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv... 58 8.62 110 
Curtis Publishing $3-4 pr. cum. 45 8.88 75 
Southern Rwy. 5% non-cum.... 49 10.20 100 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


Divid 


Paid 1939-48 So Far Recent 
Since Average 1949 Price 


Adams- Millis $2.45 : $1.50 37 
American Stores 1.02 . 105 25 
American Tel. & Tel.. 1900 9.00 . 6.75 141 
Borden Company .... 1899 1.79 3 1.20 40 
Chesapeake & Ohio... 1922 3.17 . 150 31 
Consolidated Edison... 1885 1.74 j 0.80 23 
Elec. Storage Battery.. 1900 2.55 J 1.25 39 
First National Stores.. 1926 2.65 yy Ti 
Freeport Sulphur .... 1927 2.12 175 48 
Gen’] Amer. Transport 1919 2.60 f 150 45 
General Electric 153 ‘ 150 . 37 
General Foods 1.87 : 175 43 
Reese (3.:3i).ccivsincs 1918 2.32 ’ 2.00 58 
Louisville & Nash. R.R. 1934 3.36 1.76 33 
MacAndrews & Forbes 1903 2.05 2.00 33 
Macy (8. 6.) .....006 1927 2.16 1.50 30 
May Department Stores 1911 1.81 ‘ 2.25 41 
Mid-Continent Petrol.. 1934 1.75 2.25 42 
Pacific Gas & Electric... 1919 2.00 y 150 32 
Philadelphia Electric.. 1902 1.33 7 0.60 22 
Pillsbury Mills 1924 1.56 ‘ 1.00 28 
Reynolds Tobacco “B” 1918 1.87 . 0.90 38 
Socony-Vacuum 1911 0.65 f 050 15 
Standard Oil of Calif.. 1912 2.06 J $2.00 

Sterling Drug 1.81 ’ 1.00 

Texas Company 2.35 d 1.50 

Underwood Corp. .... 1911 2.83 1.50 

Union Pacific R.R..... 1900 3.35 4.75 

Walgreen 1.65 : 0.80 

Wrigley 3.45 . 2.50 


*Also paid 2 per cent in stock. tAlso paid 2% per cent in stock. 
fAlso paid 5 per cent in stock. 





Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—Dividends— 
Paid So Far -—Earnings— Reeent 
1948 1949 1948 1949 Price 


Allied Stores $2.25 a$1.39 a$1.03 31 
Bethlehem Steel : 1.20 al.55 a3.29 26 
Canada Dry F 0.45 b0.43 b0.40 12 
Container Corp. ...... 2.25 a2.03 al.89 32 
Crown Cork & Seal.... 0.75 al.25 a0.32 15 
Firestone Tire . 3.00 b6.04 b4.02 45 
General Motors ‘ 2.50 a2.12 a3.04 60 
Glidden Company .... 1. *1.20 b2.19 19 
Kennecott Copper . 150 8.67 48 
Phelps Dodge : 2.00 10.30 ; 42 
Tide Water Asso. Oil.. 1. 0.80 al.71 > 22 
Twentieth Century-Fox. 2. 1.00 a1.00 J 23 
U. S. Steel : 1.25 a0.83 J 22 


a—First quarter. b—Six months. *Also paid 2% in stock. 
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Truman's plea for deficit financing lacks New Deal 


bombast—Economic Council ignores fourth round of 












WASHINGTON, D. C.— The Ad- 
ministration, at long last, has officially 
changed its economic policy; unoff- 
dally, there had been a kind of hole- 
and-corner, black market change some 
months ago. The official switch was 
accomplished with reasonable grace. 
There is no panicky jerking into new 
positions but a rather mild statement 
at markets now belong to buyers, 
9 that attitudes must be adjusted. 
The first few pages of the President’s 
qwn report are, of course, pure poli- 
ics—the kind of boasting that is com- 
mon to chiefs reporting to their or- 
sanizations. 

In general, the Administration has 
settled down into the kind of policy 
fitting to the Left. Since the war, 
Left and Right had more or less re- 
ersed their usual sides: the Left was 
preaching orthodox budget balancing 
nnd the Right was countering with 
Keynesian economics, The report 
akes back the Left-Wing heritage. 
\ Federal deficit, it is indicated, 
von't hurt anybody, whereas trying 

0 correct a deficit would make mat- 
ers worse. No longer are new taxes 
vanted. 

The endorsement of deficit financ- 
ng lacks the crusading tone of the 

id-'thirties. Sensibly, the President 
foes not call for a sudden eruption 

bf public works or for a new WPA. 
0 he plea for a deficit is in the tone 
bf the “Let Nature Takes Its Course” 
chool. 












For once, the Economic Coun- 
i's report is much more explicit than 
he President’s. Trying to balance 
he budget, whether by raising taxes 
bt by sufficiently cutting expendi- 
ures, would not work; it would 
erely create deflationary pressure. 
bo, says, the Council, with distinct 
larity, “the appearance of a govern- 
ent deficit will have to be accepted.” 
There is no proposal to widen the 
leficit, 
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wage rises—Rail tax cut proposal may strike snag 


Administration policy on wages 
seems to consist of a sigh, ““Let’s hope 
it all turns out well.” Wage cutting, 
it is said, would hurt consumer 
markets. On the other hand, compa- 
nies have to cut costs. They must 
do so on the present wage base, but 
over the decades as_ productivity 
rises, wages should go up. The para- 
graphs on this subject, in essence, 
are a prayer that it may come to pass 
smoothly. 

The demand of the unions for a 
fourth round of wage rises is handled 
by the skillful device of not mention- 
ing it. The Council merely says that 
it is hard to apply general principles 
to specific situations. That must be 
done by collective bargaining. In 
these collective bargains, employes 
should remember that costs must be 
held down and management should 
not curtail purchasing power. Since 
wages are being maintained, prices 
obviously cannot be slashed but only 
lowered gently. 

One’s impression is that as the re- 
port was written, an editor recalled, 
“Say, we have to put in something 
on wage policy.”’ So, a half page was 
contrived as inoffensively as possible. 
Maybe, this means that the President 
will cautiously stay out of the 
struggle as long as he can—if, in 
fact, there is a struggle. Or, maybe, 
the Administration simply hasn’t yet 
decided where, if any place, it will 
stand. 


The President’s proposal to cut 
railroad taxes was foreshadowed sev- 
eral years ago by a Treasury study 
showing how the impost discriminates 
among shippers. But getting rid of 
a single excise is hard; every Con- 
gressman has at least one constituent 
who wants another excise reduced. A 
bill to get rid of this tax may collect 
amendments reducing or eliminating 
the other special taxes. Congressmen 
have long been in the mood. 








Secretary Snyder has been try- 
ing to persuade the British to devalue 
in order to meet American price com- 


petition. Policy generally leans to- 
ward devaluations abroad. But there 
is a good deal of wonder in Washing- 
ton as well as in Europe that policy 
makers dare make such proposals. 
Europeans are afraid that devalua- 
tions on their part would force tariff 
rises here. As a matter of fact, busi- 
ness already is asking for protection 
against foreign competition. 

There are rumors of a proposed 
deal; if you devalue, we'll support 
your currency at a lower rate. This 
almost certainly would require new 
authority from Congress. But Con- 
gress is antipathetic to deals of any 
kind involving money. It’s not a mat- 
ter of Britain’s being Socialist—al- 
though that fact doesn’t help. It’s 
not denial that help—new help—may 
be needed. It’s a kind of impatient 
despair. 

Word has not yet come through on 
exactly how Britain’s cut in Ameri- 
can purchases applies. Does it apply 
to contracts now negotiated for de- 
livery after the standstill period? 
Does it apply if payments are to be 
made, so to speak, with post-dated 
checks? The exact application is im- 
portant to vendors here as well as to 
bankers who have to make markets in 
the various British IOU’s. 


Government statistics show de- 
clines in volume both absolutely and 
after allowing for seasons. But for 
years seasonal factors haven’t been ef- 
fective ; factories operated in and out 
of season. If prewar seasonal ad- 
just.nents were applied to recent 
trends, would there be upswings 
rather than the declines as reported? 
It’s a worthwhile assignment for a 
statistician now idling. 


—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

The new De Soto Carry-All four- 
door sedan is ideal for those who 
want a six-passenger vehicle with the 
convenience of a spacious utility car 
—the transformation is accomplished 
simply by folding the rear seat down 
to the floor, which provides luggage 
space almost eight feet in length... . 
Here’s a gadget to place your old 
automobile in competition with some 
of the very latest models—it’s a plas- 
tic push-button door handle unit 
which can be used to replace con- 
ventional handles that have to be 
turned; Canadian Automatic Latch 
Company, Ltd., is the maker. ... We 
understand that some of the troubles 
of television reception are caused by 
America’s favorite means of transpor- 
tation, the automobile, which acts as 
a miniature broadcasting station and 
sets up interfering radiation—Elec- 
tric Auto-Lite Company, however, 
has the answer to this problem with a 
new type of spark plug which it an- 
nounces will prevent interference 
with television reception from auto 
ignition systems. Plasticlear 
Products, Inc., is marketing a new 
liquid cleaner and polish called Plas- 
ticlear—it’s good for automobiles, 
glass, furniture and chromium finished 
articles. . . . Crosley Motors, Inc., 
has introduced what it calls the car 
with a “dual personality,” a low- 
slung roadster model which can dou- 
ble as a racer—appropriately named 
the Hotshot, it will be delivered any- 
where in the country for under $1,000, 
not including local taxes. 
| i ‘ 
Kitchen Aids... 

A small portable dishwasher can 
be placed on the drainboard of the 
kitchen sink whenever needed—it at- 
taches to the hot water faucet with a 
length of rubber hose and operates by 
water pressure ; Cameron Corporation 
is the maker. . . . Westinghouse Elec- 
tric Appliance Division’s recently in- 
troduced double-duty kitchen venti- 
lating fan is particularly suitable for 
the apartment or house renter who 
doesn’t want to stand the expense of 
a permanent installation—the “dou- 
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ble-duty” feature is that this model 
can be used as a window exhaust 
fan or can be removed from its win- 
dow panel and used as a portable 
circulating fan. . . . Shown at the 
mid-summer furniture market in Chi- 
cago last week was Borg-Warner 
Corporation’s new six cubic-foot re- 
frigerator which has been equipped 
with the company’s’ well-known 
Norge Self-D-Froster system—this 
refrigerator, model SR-64, is the 
ninth model offered by the company, 
five of which now feature the Self-D- 
Froster system. . . . Another model 
just arriving at dealer showrooms is 
a low-cost seven cubic-foot Shelvador 
refrigerator featuring a horizontal 
freezer compartment, a product of 
the Crosley Division, Avco Manu- 
facturing Corporation—this refrig- 
erator, model EMA-7, is a companion 
model to the standard Shelvador in- 
troduced last month. . . . The tradi- 
tional rolling pin is destined to be- 
come a symbol of a bygone age if 
Magnus Harmonica Corporation’s 
new plastic roller catches the fancy of 
housewives—this pantry gadget con- 
sists of eight small rollers to give the 
cook more rolling area than a single 
large roller, and it comes in a variety 
of colors to fit in with milady’s 
kitchen color scheme. 


Magazines & Newspapers... 

TV, a national television picture 
magazine, will make its first appear- 
ance in September—priced at 25 
cents a copy, it will be published by 
G & E Publishing Company... . 
LIVING for Young Homemakers, a 
Street & Smith magazine now pub- 
lished bi-monthly, will go on a month- 
ly schedule beginning with the Feb- 
ruary issue in 1950—next issue of 
this magazine will go on sale Septem- 
ber 1... . The Outdoorsman is under- 
going a tomplete change in make-up, 
both physical and editorial—first is- 
sue featuring the magazine’s new 
dress will appear in September. .. . 
Among the recent promotional pieces 
mailed by The New York Times is 
Growth, a 40-page illustrated book- 
let showing the paper’s improved 
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plant facilities—more than 1,600 ad- 
vertising agencies, advertisers and 
publishers were included in the mail- 
ing. . . . Business Magazines, Inc, 
has launched a new publication for 
magazine publishers, major national 
advertisers and advertising agencies 
—published quarterly, it is called 
Magazine Industry. . . . Esquire, 
Inc., publisher of Apparel Arts, 
Coronet and Esquire magazines, will 
be located at 488 Madison Avenue, 
New York, shortly after the turn of 
the new year—one of the much dis- 
cussed features of the new office will 
be an 1,800-square-foot fashion insti- 
tute and theatre with capacity for 
100 persons; it will contain facilities 
for 16- and 30-mm sound motion 
pictures, theatre-size television and 
window displays. 


Metals... 

Reynolds Metals Company has is- 
sued a new technical manual, Finishes 
for aluminum, a revision of a book 
with the same title published in 1946 
in two volumes—in this edition, those 
processes adapted to continuous pro- 
duction operations have been separ- 
ated from the finishes only partially 
adapted to mass production. . . . M. 
W. Kellogg Company has developed 
a new steelmaking technique that 
should produce a more satisfactory 
grade of ingots by preventing the 
formation of cavities in the metal— 
the process is referred to as “elec- 
tric hot topping.” . . . Stainless sted! 
cutlery which requires no sharpening 
for some three years soon will be on 
the market as the result of a new 
secret “frozen heat” process for mat- 
ufacturing knife blades—in making 
the announcement of this process, 
Robeson Cutlery Company said that 
the new blade will “revolutionize the 
sale of cutlery by retail outlets.” . .. 
Manganese, a vital steelmaking mate 
rial now in short supply, will be avail 
able in greater quantity as the restll 
cf a development by Dr. Robert A 
Schoenlaub of Sylvester & Company 
who has found a method of recover 
ing this scarce material from ope? 
hearth slag—following completion 4% 
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patent arrangements, this process will 
be licensed to interested steelmakers 
so that they may turn their open- 
hearth slag dumps into potential 
manganese mines. . . . Crucible Steel 
Company of America is producing a 
new alloy, Hy-Tuf, which has an un- 
ysual impact strength at high hard- 
ness—it’s recommended for airplane 
landing gears and other articles that 
may be subject to severe shock. 












Office Equipment... 

About a year ago Master Addres- 
ser Company introduced an inexpen- 
sive machine for addressing envelopes 
from carbon impressions typed on a 
paper tape—now this company has 
developed a Record Master Attach- 
ment for use with its Master Addres- 
ser so that envelopes, circulars, etc., 
may be addressed directly from one’s 
business records. .. . After August 1 
Sears, Roebuck & Company retail 
stores will carry the company’s pri- 
vate brand, standard-model typewriter 
recently introduced in its general mail 
order catalog—bearing the brand 
name of Tower, this typewriter has 
three mechanical features: a setting 
for typing vertical columns without 
the carriage moving, visible margin 
stops and a bar release clearing the 
entire tabulator in one motion... . 
Last month Cole Steel Equipment 
Company announced a new steel safe 
for office use—complete with two 
safety vault boxes under an extra 
lock and key, this safe is 30% x 
141%4 x 255% inches. . . . Barberdier 
Products markets a scissors sharp- 
ener suitable for home and office use 
—it looks like a small block with a 


































an abrasive has been fitted; a handle 
makes it easy to hold the block while 
sharpening. . . . Watch the business 
publications for news about a new 
model addressing machine which can 
handle from 2,000 to 2,500 mailing 
pieces an hour—Weber Addressing 
Machine Company is the maker. 













Packaging ... 

A self-sealing tape made of lus- 
trous satin is available in 15 colors in 
200-inch rolls — Freydberg-Strauss, 
Inc., the maker, suggests that it be 
used for decorative packaging and for 
cloth repairing. ... Robert Gair Com- 
pany is marketing a paperboard prod- 
uct especially suitable for packaging 
hardware, heavy articles and light 
articles where stacking is important— 
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the new material is known as Tuf- 
Board. ...“Insulpak” shipping boxes 
developed by Hinde & Dauch Paper 
Company are excellent for non-re- 
frigerated shipments of food and 
other perishables—they are regular 
lap-end containers lined with Ther- 
mokraft insulation, a paper product 
about one inch thick. . . . Gaylord 
Container Corporation manufactures 
a package for the Spaulding Farm 
for shipping fresh-cut asparagus— 
these corrugated boxes have slotted 
sides and vent holes so that they can 
be used for display purposes. .. . 
Eastpoint oysters are now being 
packed in plastic pouches by Green- 
wich Oyster Company — Shellmar 
Products Company makes the pouch 
from Goodyear Tire & Rubber Com- 
pany Phofilm. 


Random Notes... 

You’d be amazed at the many fa- 
cilities that are always available to 
researchers at the Johns-Manville 
Research Center, as outlined in an 
interestingly prepared, colorful 12- 
page booklet recently released by the 
company—it’s entitled ‘““Research, A 
New Era of Service To Industry and 
Homes.” . .. Thousands of three-inch 
eiectric fans in the Navy’s “moth- 
ball fleet” serve to prevent corrosion 
in sealed-off compartments of inac- 
tivated ships—made by the Sturte- 
vant Division of Westinghouse Elec- 
tric Corporation, they are a part of a 
complete dehumidifying system made 
by Dryomatic Corporation of Ameri- 
ca.... Botany Mills, Inc., celebrated 
its 60th anniversary not so long ago 
with a series of sales meetings and 


bevel in its upper surface into which luncheons, a dinner-dance attended 


by 1,600, a children’s party attended 
by 8,000 and a block dance which at- 
tracted 10,000—a 68-page edition of 
The Botanist, a magazine for em- 
ployes, carried many photographs and 
stories of the celebration. . . . Du 
Pont’s 97,000 stockholders recently 
received a copy of a new booklet, 
This Is du Pont—fully illustrated, it 
tells the story of the company’s pres- 
ent activities and indicates how these 
are related to the past and the future. 
. . . Some dates to remember: Sep- 
tember 10-18, National Furniture & 
Home Furnishings Show, New York 
City; October 4-6, Industrial Pack- 
aging & Materials Handling Exposi- 
tion, Convention Hall, Detroit, 
Michigan ; and November 28-Decem- 
ber 3, Chemical Industries Exposi- 





AMERICAN 
BUSINESS 
SHARES 


Prospectus on request frows 
yeur investment dealer or 


LorpD, ABBETT & Co. 


63 Wall Street, New York 
' Chicago Los Angeles New Orleans 


WS =) 



































" For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


| Bon rules and practices. 
Write today for Booklet F -2?, 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 








COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held July 11, 1949, 
declared a quarterly divi- 
dend of $1.06%4 per share on 
the $4.25 Cumulative Pre- 
ferred Stock of the company, 
payable August 15, 1949, to 
stockholders of record August 
1, 1949, 
A. SCHNEIDER, 
Vice-Pres. and Treas. 
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o>) COLUMBIAN 
CARBON COMPANY 


One-Hundred and Eleventh 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid September 10, 1949 
to stockholders of record August 12, 
1949, at3 P. M. 


GEORGE L. BUBB 
Treasurer 











tion, Grand Central Palace, New 


York City. 


Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Low Price 


Attracts Traders 


MoM" heavily traded issue in recent 
sessions has been a newcomer 
with little acquaintance among in- 
vestors prior to its listing June 27 
on the New York Stock Exchange. 
The lure of low price (around $2.50 
per share) plus recently increasing 
popularity for gold stocks explains 
the activity of Benguet Consolidated 
Mining Company shares during the 
past few weeks. 

This 46-year-old company mines 
and mills gold ore in the Baguio Dis- 
trict of the Philippine Islands and 
also operates the Philippine chrome- 
bearing iron ore mines of Consolidat- 
ed Mines under a 50 per cent profit 
sharing contract. The latter proper- 
ties are reputed to be the world’s 
largest low grade deposit of its kind 
and Benguet has derived substantial 
profits under this contract. Benguet 
also holds a 64% per cent interest in 
the Balatoc Mining Company, an- 
other gold mine operator, and also 
owns a 75 per cent stock interest in 
the Heald Lumber Company, which 
conducts lumbering operations near 
Baguio. The gold is sold at better 
than $42 per ounce on the Manila 
open market and the chrome-bearing 
ore is sold principally to American 
consumers, with a minor amount 
shipped to the British Isles. 


Prewar Leader 


Prior to World War II, which 
brought invasion by the Japanese, 
Benguet and its subsidiary were 
among the world’s leading gold pro- 
ducers, and the parent company had 
paid dividends without interruption 
from 1916 to 1941. Chrome mining 
operations were resumed in March 
1946 and after construction of one 
new mill to replace war destruction 
of three mills, gold mining and mill- 
ing operations were resumed toward 
the end of 1948. Initial production of 
350 tons per day has since been in- 
creased to 1,450 tons of ore. This 
is expected to be increased to 2,000 
tons per day shortly, with the ulti- 
mate goal set at 4,000 tons. 

On March 29 of this year, a down 
payment of $1.5 million of an allowed 
$4.9 million war damage claim (the 
22 





Benguet Consolidated 
Mining 


Sales c—— Per Share———, 
(Millions) Earnings Dividends 


$0.38 $0.25 
0.43 0.35 
0.38 0.425 
0.34 0.325 
$0.17 +0.225 
* None 
0.07 


None 
§$Three months ended March 31: 
$0.5 $0.02 


*Operations suspended. t—Six months ended 
June 30. $—Nine months ended September 30. 
8—No comparisons available. 


None 





company had asked for $7.9 million) 
was paid to Benguet and at the same 
time, Balatoc received a $1.4 million 
down payment as part of an allowed 
claim of $4.7 million. With this pay- 
ment, the subsidiary liquidated its in- 
debtedness to Benguet and the latter 
subsequently paid off its bank loans 
and a loan previously made to it by 
John Hausserman, president. These 
payments substantially improved the 
company’s financial position, lifting 
working capital to $1.8 million on 
March 31, 1949, compared with a 
working capital deficit of $157,500 at 
the 1948 year-end. The company 
now is free of debt. Sole capitaliza- 
tion consists of 12 million shares of 
one peso par (50 cents U. S. funds) 
common stock. 

The shares obviously are specula- 
tive, entailing all the risks of extrac- 
tive enterprises and subject also to a 
significant degree of political uncer- 
tainties. Recent earnings figures sug- 
gest that dividend resumption is not 
in immediate prospect. 








Utility Reorganization 





Concluded from page 6 








has “stubs” outstanding representing 
the call premium on its $6 preferred. 
Certificates for the difference be- 
tween par and call on Federal Light 
& Traction $6 preferred and Penn- 
sylvania Edison $5 and $2.80 pre- 
ferreds are in a similar position. And 


“stubs” for Electric Bond & Share 
$3.50 and $4.20 preferreds and New 
England Public Service $7 and $6 
prior preferreds have remained out- 
standing despite the fact that holders 
have received par value for their 
shares. 

The SEC, in its Engineers brief, 
stated that it felt the securities of 
American Waterworks & Electric, 
Electric Bond & Share and Federal 
Light & Traction would come under 
the Engineers ruling. The Commis- 
sion indicated that the preferred 
stocks of Commonwealth & Southern 
and the prior preferreds of New En- 
gland Public Service were also with- 
in the scope of the Engineers deci- 
sion. International Hydro-Electric 
and Pennsylvania Edison, which are 
not as far along in their reorganiza- 
tion programs, will probably be ef- 
fected at a later date. 

While this may appear to be an 
impressive list, other prospective 
cases are of as great or even greater 
importance. Proceedings in _ the 
American Power & Light and Nia- 
gara Hudson cases should move 
much more rapidly than previously 
anticipated. With common. stock- 
holders in most instances prevented 
from putting forth alternative plans 
after the SEC has outlined a solution, 
consummation should be much swifter 
than in the past. 

Although the precedent set by the 
decision will reduce the participation 
of common stockholders in future 
reorganizations, holders will benefit 
from the quickened pace of Commis- 
sion and court proceedings. Since 
virtually all holding company equities 
sell at a discount as compared with 
the underlying operating company 
securities, common shareholders are 
aided by any move which shortens 
the time required for reorganization. 
and the exchange of holding company 
stocks for sound dividend-paying 
operating companies issues. 





Truck Sales 





Continued from page 5 
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ment, equal to 24 cents per common 
share, was realized). 

Actually it has been the indepen- 
dent truck makers which have been 
hit by the lagging demand. Most 
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passenger vehicle makers which also 
are make trucks as a sideline have in- 
lew ppcreased their sales so far this year. 
$6 Ward’s production estimates for the 
frst six months show Chevrolet, 














ee GMC Truck & Coach, Dodge and 
sake Studebaker to be well ahead of last 
year’s similar period. A slight im- 
tal provement is reported for Nash while 
of ontiac, which has only recently gone 
tic Minto the truck business, turned out 
al 335 such units in the first half of 
der (9/99. But declining business for 
nis. Autocar, Diamond T, Federal, In- 
red ternational Harvester, Mack, Reo, 
ern qvhite and Willys-Overland pulled 
En. Mgeregate results down. Under the 
ith. Mgomcumstances it has been the inde- 
lecj- qpendents which have been the more 
tric Mysgtessive in bringing out newly de- 
are fgsgued engines and trucks. 
ai Reo already has realized on its new 
ef. pyodels, having signed a $31 million 
contract with the Army to make 5,000 
an (g{vo-and-a-half-ton trucks and parts. 
tive PpAutocar also received large orders in 
ater gle, announcing bookings for 66 


the mew heavy duty truck chassis the first 
Nia- eek, and on June 30, a contract for 
200 more, to cost $750,000, from 


love B : 
usly New York City. This should mean 
ock- qt upturn in earnings for these com- 


wer panies over the near term at least. 
Mack Trucks, which also makes mo- 
tor coaches, has a contract from In- 
ternational Railway Company for 300 
buses to cost $5.3 million. Generally 
speaking, however, motor coach busi- 
ness is not good. Because of dwindling 
orders, Twin Coach has closed its bus 
production line during July. GMC 
Truck & Coach, White, and Reo also 
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ities Hlmprovement Foreseen 

ae Over the longer term the indepen- 

seal dent producers should garner their 

oad hare of the replacement market, 

iG which, although presently lagging, 

any may take a turn for the better by next 

ying spring at least. It is expected that 
the truck makers will be able to 
convince many owners and operators 

PENT 


of over-age models that it would be 
to their interest to acquire more ef- 
ficient and economical’ vehicles. 
_____- Profits, although due to improve, 

probably will not match the 1947 peak 

lor a long time to come because of 
sams @Utensified competition, but most 
ymon §°mpanies doubtless would be satis- 
fed with a showing as good as last 
year’s. It is unlikely that they will 
Teattain this level in 1949. 
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ACF Reports Rise in Sales, Earnings as 
Company Observes 50th Anniversary 


Net sales of American Car and Foundry Company for the fiscal year ended April 30, 1949, 
rose to the second highest level in the history of the company as unfilled orders declined from 
the record-breaking total of a year earlier, Charles J. Hardy, Chairman of the Board, revealed 
today in the 50th Annual Report to stockholders. 


Net sales in the past fiscal year amounted to $219,648,483, topped only by the peak year of 
1943 and representing an increase of 67 per cent over the total of $131,360,756 for the year 


_ ended April 30, 1948. 


The report placed net earnings for the latest year at $4,932,114, equal after preferred divi- 
dend requirements to $4.85 per share on the 599,400 shares of common stock outstanding. This 
compares with $4,103,952, or $3.47 a common share, in the fiscal year ended April 30, 1948. 
The all-time high in earnings was established in the 1942-year at $6,389,760. 


Mr. Hardy said that the backlog of unfilled orders on April 30 last amounted to $130,000,000, 
compared with a record total in excess of $280,000,000 a year earlier, both figures without giv- 
ing effect to “escalation” provisions in contracts. 


He pointed out that American Car and Foundry does not manufacture “for stock”, with 
practically its entire inventory being allocated to the needs of the particular contracts actually 
booked. As a result, the inventories are self-liquidating. 


“Because of completed products delivered since the beginning of our year now current,” Mr. 
Hardy stated, “both the size of inventory and the amount of our borrowings are, at this writing, 
very substantially less than as shown on the financial statements herewith presented.” 


Turning to the subject of the company’s Golden Anniversary, Mr. Hardy declared: 


“The five decades of your company’s life have been possibly among the most momentous in 
the history of our country and indeed of the entire world. On the whole, though with occasional 
setbacks, they have been years of progress, industrial, economic and social—and in such progress 
your company, in its particular field, has both shared and contributed. It has passed through 
three major depressions, national in character, and through two great wars, in both of which it 
was a factor of importance in their winning. It has met and successfully solved many seemingly 
insoluble problems both in the field of manufacture and in that of corporate management. It has 
come through all these experiences not without difficulty but with colors flying—thus demon- 
strating a vitality that fully warrants confidence in our ability to meet and successfully overcome 
whatever may be the problems of the future.” 


During the past fiscal year, Mr. Hardy informed stockholders, the company’s plants were 
well maintained and efficiently operated, reaching a high degree of productive activity. He noted 
that more improvements have been made and more are contemplated. 


An outstanding achievement during the year was the completion of the “ACF:Talgo” train, 
which Mr. Hardy said was “possibly the most revolutionary vehicle on rails for passenger serv- 
ice since the invention of the swivel truck and the sleeping car”. He explained that the develop- 
ment and engineering of this new concept in rail transportation had been carried on since 1945 
in elose asseciation with the Spanish firm of Patentes Talgo. Two of these trains will shortly be 
shipped to Spain for regular service between the Spanish capital and the French frontier, and a 
third train will remain in this country for purposes of demonstration and continued research. 


“At this writing,” Mr. Hardy declared, “world conditions verge upon the chaotic. The rea- 
sons advanced to account for this are many and varied—so many and so varied as to be impos- 
sible of reconciliation. Be the real reason what it may, it cannot be doubted that the prevailing 
mental attitude both here and abroad, is one of timidity and uncertainty—industrial, economic, 
financial and political. Justification for this attitude may be found in the apparent slowness of 
the progress made in bringing about the readjustments inevitably consequent upon the termina- 
tion of the titanic struggle in which practically the entire world was so recently involved. Your 
Management does not share in this attitude of defeatism. On the contrary, it feels that progress, 
slow though it be, toward such readjustments is being made and that satisfactory results will 
ultimately be attained, and that there is no valid reason for viewing the future, immediate or 
remote, in a spirit of despondency.” 


Commenting upon the future, Mr. Hardy continued: “So far as concerns the field of manu- 
facturing activity in which your Company is principally engaged, the year has been one of mixed 
trends, of considerable buying activity during a portion of the time and practically a dearth of 
such (still continuing) toward the close of the period. 


“The reluctance of the roads to place orders for additional equipment at this time is under- 
standable. The burdens under which they labor are grievous—constantly increasing cost of oper- 
ation, comparatively untaxed competition by truck, bus and airplane in the carriage of both pas- 
sengers and freight. and a disinclination to grant them the right to make a charge for the service 
they render commensurate with its cost to them and the worth to their patrons of the service 
given. Notwithstanding the inequities under which the roads suffer, their continued and effective 
operation is essential to the well-being of our country—and it has truly been said that in the event 
of war they constitute our first line of defense. It is therefore of necessity that they must have 
equipment, rolling stock and motive power, adequate to meet the demands, actual or prospective, 
that may be made upon them properly to discharge their functions not only as carriers of the 
products of the country’s industry and commerce but also as our ‘first line of defense’ in any 
possible (even though at the moment unlikely) attempted aggression against our safety and well- 
being. That the roads with their present rolling stock are in condition to meet such demands as 
may be made upon them is at least doubtful—and your Management feels justified in the belief 
that in the near future there will be a resumption of activity in the buying of such equipment in 
sufficient volume to keep your Company's plants in at least fairly active operation.” 


The company’s April 30, 1949 Consolidated Balance Sheet showed total current assets of 
$106,848,943 compared with total current liabilities of $60,168,769. A year earlier the com- 
parative figures were $95,843,406 and $46,379,569 respectively. 


AMERICAN CAR AND FOUNDRY COMPANY 
June 30, 1949 














WHY Do INVESTORS 
MAKE THIS MISTAKE ? 


The trouble with most investors is that they are inclined 
to value securities on the basis of temporary market fluc- 
tuations rather than on the basis of their attractiveness 
from the standpoint of income, safety and long-term 
potentialities. FINANCIAL WORLD does not attempt 
to guess short swing market reactions—and we advise you 
not to do so. 

The surest way to avoid costly investment mistakes and to avoid missing 
attractive investment opportunities is to keep better informed, week after 
week, on the outstanding factors that ultimately determine stock values 


and market prices. FINANCIAL WORLD is helping thousands of suc- 
cessful investors to do just that—why not you? 


For Real Aids to Sounder Investing 
Use Our 4-FOLD Investment Service 





A year’s subscription for $18.00 (less than 5 cents a day) brings you: 
(a) 52 issues of FINANCIAL WORLD to keep you informed from 
week to week on outstanding business and financial factors which 
ultimately determine stock values and market prices; 

(b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides 
containing ratings and statistical data on 1,900 listed stocks) ; 

(c) Personal Investment Advice Privilege (by mail) as per rules; and 
(d) New, Completely Revised “Stock Factograph” Book, 35th Edition, 
ready in September. Handy indexed Quick Reference Manual, 288 
pages (8% x 10% inches). (Book sold separately for $4.50.) 


Now Ready! “12-YEAR RECORD 
Of N.Y. Curb Stocks,” 1937-1948 


When deciding the relative investment merits of Curb stocks you are in 
doubt about buying or holding, among the factors that should be studied 
are: (1) The per share EARNINGS for each of the past 12 years; (2) 
DIVIDENDS paid each year; (3) Each year’s HIGH and LOW market 
prices; and (4) STOCK SPLITS, if any, from 1937 to the end of 1948. All 
this important information given instantly in new 12-year Curb Record. 
Price $1.25 alone; or 75 cents ADDED to your FINANCIAL WORLD 
subscription. 


EUCERESECUCSCECESRERER CRACKER TERETE RER CCRC RECREATE KER CR RCC CE RERESSCR TERR SRC SCS KCK SSSR CR TES CE eee eRe seeey 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (July 20) 


For enclosed $18 (check or M.O.) please enter my order for 

FINANCIAL WORLD'S 4-Fold Investment Service, one year, 

with coming Revised 288-page FACTOGRAPH BOOK Free. 
(or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) 


[] Check here if subscription is NEW. () Check here if RENEWAL. 








EXTRA INVESTMENT AIDS AT REDUCED PRICES 


(] NOW READY TO MAIL! Check here (add 75 cents) for “12-Year Record of N. Y. 
Curb Stocks.’ Shows Price Range, Earnings, Dividends, Stock Splits EACH YEAR 
1937-1948. Price alone, $1.25. 

() FREE! Check here for FREE copy of “11-YEAR RECORD” of each year’s Earnings, 
Dividends, Price Ranges, Stock Splits (1937-1947) of N. Y.S. E. Common Stocks. Price 
alone, $1.50. Invaluable when used in conjunction with our monthly “APPRAISALS.” 

(1 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price glone, $2.50. 

(0 Check here (add 50 cents) for valuable know-how book, “Basic Principles of Invest- 
ment Success.” Book alone, $1.00. 

Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 
PTTTIT ICI iii iii iii iii iii iy) 
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New Issues Registered 


With SEC 


Pacific Gas and Electric Company: 
$80,000,000 first and refunding 3s due 
1983. (Offered June 30 at 100.639.) 

Columbia Gas System: $13,000,000 of 
debentures due 1974. Competitive bid- 
ding. 

Central Electric & Gas Company: 
132,874 shares of common stock. Terms 
to be filed by amendment. 

Illinois Power Company: $15,000,000 
of first mortgage bonds due 1979. Com. 
petitive bidding. 

Kansas Gas and Electric Company: 
550,000 shares of common stock. (Of- 
fered July 7 at $26.625 per share.) 

Delaware Power & Light Company: 
$10,000,000 first and collateral 27%s due 
1979. (Offered July 8 at 102.54.) Also, 
50,000 shares of 4.28% preferred stock 
at $102.375 per share. 

The Dayton Power and Light Com. 
pany: 283,333 shares of common stock. 
(Offered July 8 to warrant holders at 
$26 per share.) 

Philadelphia Electric Company: 972,- 
624 shares of common stock. (Offered 
July 12 to warrant holders to $20 per 
share. 

Standard Oil Company of N. J.: $150,- 
000,000 debenture 234s due 1974. (Of- 
fered July 13 at 100%.) 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


July 21: Blauner’s (Phila.); Chicago 
Yellow Cab; Chilton Co.; Consumers 
Power; Glidden Co.; Great Lakes Dredge 
& Dock; International Harvester; Lakey 
Foundry & Machine; Louisville & Nash- 
ville R. R.; M & M Woodworking ; Phila- 
delphia Insulated Wire; Public Service 
Co. of New Hampshire; Rockwood & Co.; 
Sivyer Steel Castings; South Bend Lathe 
Works; West Virginia Coal & Coke. 


July 22: American Bank Note; Consoli- 
dated Gas, Electric Light & Power (Bal- 
timore); Eaton Manufacturing; Federal 
Mogul; H. W. Gossard Co.; New Britain 
Gas Light; Simmons Co. 


July 23: Bell & Howell; Eagle-Picher; 
Florida Power; Gorham Manufacturing; 
Ohio Oil; Outboard Marine & Manufac- 
turing; Suburban Propane Gas; Universal 
Pictures. 


July 25: Armco Steel; Beaunit Mills; 
California Water Service; Champion Pa- 
per & Fibre; Connecticut Power; Coro, 
Inc.; Derby Gas & Electric; Hercules 
Steel Products; Howard Stores; Humble 
Oil & Refining; Peoples Telephone; Pet- 
tibone Mulliken; Remington-Rand; Whit- 
aker Paper. 

July 26: American Arch; American 
Radiator & Standard Sanitary; Ameri- 
can Tobacco; Arden Farms; Borden Co.; 
Carpenter Steel; Consolidated Edison Co. 
of N. Y.; Deere & Co.; Lane Bryant; 
Lindsay Light & Chemical; National Gyp- 
sum; National Lead; National Tea; New 
York Dock; Pittsburgh Steel; Poor & 
Co.; Pure Oil; Serrick Corp.; Socony- 
Vacuum Oil; Tampa Electric; United 
‘Engineering & Foundry; U. S. Steel; 
Wesson Oil & Snowdrift. 
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Street News 





World Bank criticism not stilled by appointment 


of Eugene Black—Half-year underwriting records 


he fact that Eugene Black has 
T just become head of the World 
Bank has not stilled Wall Street’s 
criticism of some phases of that im- 
portant institution’s setup. Black is 
, New York financier. It was the 
Comptroller of the Currency, a New 
Deal or Fair Deal appointee, who ad- 
mitted a month ago that New York 
is the financial center of the country. 
So the Street is happy about having 
ome of its boys elevated to the top 
of the World Bank. Still, the Street 
is not disposed to turn its back on 
some of the World Bank features that 
it does not like. This is particularly 
true of the successful efforts of the 
previous administration of the bank to 
have its bond issues exempted from 
the registration provisions of the Se- 
curities Act. 

“There are few government instru- 
mentalities,” said an old-time friend 
of Mr. Black, “against which the 
American investing public needs and 
deserves greater protection. The 
projects which the World Bank is 
prepared to finance are far, far away. 
And the United States Government’s 
indirect guaranty is not limitless.” 


The arch enemy of the now dis- 
carded notion that firms and people 
inherit the right to handle all the 
financing for certain corporations is 
Halsey, Stuart & Company. The 
whole revolutionary program that has 
put most security issues on the auction 
block has worked out well for the 
Stuarts. (There is no Halsey, as far 
as anyone can learn.) In the first half 
of the year, Halsey, Stuart & Com- 
pany’s total of syndicates headed or 
joint syndicate management was over 
$600 million. This was more than 
the combined totals of the second 
and third highest firms—Lehman 
Brothers and First Boston Corpora- 
tion, the latter an inheritor of the un- 
derwriting business done by the 
Pittsburgh Mellons up to two years 
ago. What probably pleased the 
Stuarts most was that the firm’s busi- 
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ness more than doubled the combined 
totals of Morgan Stanley and Kuhn 
Loeb, the people chiefly aimed at in 
the competitive bidding battle. 


It took the du Pont organization 
twelve days to get out its compre- 
hensive answer to the anti-trust suit. 
The answer was convincing enough 
but the delay relegated it to the finan- 
cial pages where, of course, it had a 
much smaller audience than the front 
page charges had. In every impor- 
tant trust suit, the Department of 
Justice has timed its action for mass 
appeal. The investment bankers 
proved themselves as smart as the 
D. of J. in timing their answer. 


The New York Financial Writ- 
ers Association has set November 19 
as the date for its annual show, at 
which the weaknesses of the Street 
and financial Washington are burles- 
qued. The scene probably will be the 
Hotel Astor. 


It looked like the good old days 
at 2 Wall Street last Tuesday when 
the Standard Oil syndicate went to 
the offices of Morgan Stanley & Com- 
pany to sign the underwriting agree- 
ment. There were so many in the 
syndicate that the signing had to be 
done in two bites, for 187 underwrit- 
ers are a lot of men to be wielding 
pens at one time. It looked like the 
old days, yet there was one impor- 
tant difference—the amount of profit 
the bankers were to get for handling 
the largest piece of industrial financ- 
ing ever done publicly. Back in the 
1930s, the gross profit on $150 mil- 
lion of financing would have been $3 
million and the syndicate managers 
would have received a fee of about 
$375,000. In this deal profit was 
$1.125 million and the management 
fee $150,000. Sealed bidding has not 
been applied to industrial financing, 
yet a negotiated deal must consider 
the readiness of insurance companies 
to handle the thing privately. 


— Cpsco ———— 





AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors. of the American Vis- 
cose Corporation at their regular 
meeting on July 6, 1949, de- 
clared dividends of one dollar 
and twenty-five cents ($1.25) per 
share on the five percent (5%) 
cumulative preferred stock and 
seventy-five cents (75¢) per share 
on the common stock, both pay- 
able on August 1, 1949, to share- 
holders of record at the close of 
business on July 20, 1949. 


WILLIAM H. BROWN 


Secretary 























Burroughs 


194TH CONSECUTIVE CASH 
DIVIDEND 


A dividend of twenty cents 
($.20) a share has been declared 
upon the stock of BuRRouUGHs 
AppDING MACHINE COMPANY, 
payable September 10, 1949, to 
shareholders of record at the close 
of business August 5, 1949. 


SHELDON F. HALt, 
Detroit, Michigan, Secretary 
July 6, 1949. 





















“2.| THE COLUMBIA 
GAS SYSTEM, INC. 


The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 59, 1834¢ per share 
payable on August 15, 1949, to holders of 
record at close of business July 20, 1949. 


Dare ParKxer 


July 7, 1949 Secretary 

















Street men returning from the 
Pacific Coast report a rapidly grow- 
ing burden of unemployment relief in 
some places. The significance of this 
is regarded as greater in view of what 
Street men call the excessive financ- 
ing by Coast cities and towns to pro- 
vide for the vast increases in popula- 
tion resulting from war industries. 
On the day the Standard Oil bond 
contract was signed, Los Angeles 
county units floated $19 million of 
bonds for school building. 
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Nathan Report 





Continued from page 3 





pay will drain efficient labor away 
from marginal units to their more 


profitable competitors, eventually put- 
ting the former group out of busi- 
ness. 

The latest Nathan Report stated 
“There is not any question but that 
corporations as a whole can afford 
substantial wage increases.” But the 
degree of ability to pay adduced by 
Mr. Nathan is highly questionable. 
In discussing the steel industry, he 





CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to June 30 
$2.36 $1.93 


6 Months to June 30 
Gen. American Investors. 0.30 
General Bronze = 
Muskogee Co. 
Plough, Inc. 
Soundview Pulp 
Sunshine Biscuits 
Transue & Williams Steel 
Woodward Iron 


Lehman Corp. 


2.94 


24 Weeks to June 18 
2.42 10.77 


0.69 
4.00 3.34 


12 Months to May 31 
Amer. Gas & Electric.... 4.63 : 
Appalachian Elec. Pwr... p23.84 
Birmingham Electric .... 1.17 
Dallas Power & Lt 5.40 
Eastern Utilities Asso... 2.62 
El Paso Natural Gas.... 
Galveston-Houston Co.... 

Gulf Public Service 

Gulf States Utilities 

Idaho Power 

Indiana & Michigan Elec. p44.88 
Iowa Southern Utilities.. 2.28 
Kansas City Pub. Serv... 0.43 
Kansas Gas & Elec 2.82 
Maine Public Serv 

New Orleans Pub. Serv.. 3.00 
Ohio Power 

Sierra Pacific Pwr 

Tampa Electric 


Bates Mfg. 
Consol. Laundries 
Kroger Co. 


1.65 


p43.69 
1.41 
D2.94 
2.33 
1.12 
2.66 
p44.73 
2.04 
2.19 


11 Months to May 31 
National Airlines 0.24 D232 


9 Months to May 31 

: 4.26 
1.70 
9.24 
2.23 
1.90 


Central Soya Co 
Ero Mfg. 
Wesson Oil & Snowdrift. 
Wilson Jones Co 
Woodall Industries 


6 Months to May 31 
0.73 0.64 

2.72 

0.54 1.52 

4.29 
D1.09 
2.11 
0.01 
0.44 

5 Months to May 31 

Brooklyn Union Gas 2.57 D032 


Central Railroad (N. J.). D1.50 D0.20 
Missouri-Kansas-Texas .. D0.89 D0.88 


Allied Finance 
American- Marietta 
Gossard (H. W.)....... 
Ohio Seamless Tube 
Pacific Airmotive 
Shamrock Oil & Gas 
South Bend Lathe W.. 
United Aircraft Prod.. 
Wayne Pump 


. DO.12 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


5 Months to May 31 
New Orleans, Tex. & Mex. $11.14 $20.17 
St. Louis-San Francisco.. D0.16 0.18 
Southern Pacific 1.62 3.97 
Western Union Teleg....aD3.20 aD0.74 


3 Months to May 31 
0.36 ont 


Eversharp, Inc. 


Cenco Corp. 
Cosden Petroleum 
Nat’l Alfalfa Dehydrating Do. 004 
Pacific Mills Ltd *10.64 
Truax-Traer Coal 
True Temper Corp 
U. S. Plywood 
Zenith Radio 


2.34 
0.36 
*7.88 
4.07 
3.48 
5.28 
5.50 7.08 


9 Months to April 30 
0.84 0.67 


6 Months to April 30 
D197 D080 
0.15 0.23 
0.17 si 02 


Duro-Test Corp. 


Armour & Co 
Gar Wood Industries.... 
Republic Pictures 


Illinois Power 


American Dairies 

Blue Diamond Coal 

Gulf Oil Corp. 
Longines-Wittnauer Watch 
Ray-O-Vac Co. 
Standard Chemical 


281 
#0.62 
6 Months to March 31 


Nat’l Pressure Cooker.... 0.85 2.80 
Wright-Hargreaves Mines *0.08 aan 


3 Months to March 31 
Amer. & Foreign Power. D0.79 D1.35 
Cuneo Press 0.1 0.51 
General Box 0.19 
Gauley Mount. Coal 2.87 
Int’] Safety Razor 


12 Months to February 28 
Gr. Atlantic & Pacific Tea . 67 18.21 
Red Owl Stores 1.80 1.64 


12 Months to December 31 

1948 1947 
6.31 
0.79 


2.83 
4.47 


American Felt 
Associated Transport 
Gary Railways 
Jacksonville Gas 

Kohala Sugar 

Kroehler Mfg. 

Mexican Lt: & Pwr 
Newburgh Steel 

Rock of Ages Corp 
Spaulding Bakeries 
Struthers Iron & Steel.... 
Sweets Co. of America.. 
Yukon Consol. Gold 


rere 
AN 
RO 


ow) * 
Se mertonomn 
SRBRSBSES 


3.02 


*Canadian currency. 


a—Class A_ stock. b— 
Class B stock. 


p—Preferred stock. D—Deficit. 
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makes much of the large profits 
earned during the first quarter, ne- 
glecting to state that operations aver- 
aged 101.5 per cent of capacity in that 
period, but have subsequently fallen 
to 82.2 per cent in June (41.1 per 
cent for the profitable electric furnace 
steel division) and 77.8 per cent nov, 
He states that the industry could 
break even at operations equal to 
one-third of capacity. If so, this is 
something new ; losses were shown in 
1931, 1934 and 1938 at operating 
rates of 37.6, 37.4 and 39.6, respec- 
tively. 

The closest approach made to this 
one-third rate was witnessed in 1933 
when it was 33.1 per cent; in that 
year the industry lost $74.1 million 
although steel scrap then cost only 
$11.12 a ton against $21 today, hour- 
ly wage rates averaged 59.6 cents 
against $1.69 today, and other costs 
were proportionately lower. He 
even states that the industry could 
raise wages by 20 per cent and still 
break even at a 45 per cent operating 
rate—an assertion which is entirely 
fantastic, but entirely safe, since ob- 
viously no one can either prove or 
disprove it. 


Grudging Recognition 


Isolated sentences here and there in 
the report give grudging recognition 
to the fact that labor’s real earnings 
(in purchasing power) have risen 
since before the war, but the report 
stresses, in only slightly smaller de- 
gree than was true in the 1946 study, 
the need for wage advances in order 
to permit workers to maintain their 
standard of living. The chart on 
page 3 demonstrates the lack of 
substance in this argument. It shows 
the “real” weekly earnings, after So- 
cial Security and income taxes and 
adjusted for changes in the BLS 
cost-of-living index, of production 
workers in all manufacturing indus- 
tries and of U. S. Steel Corporation 
employes (the BLS data on earnings 
of workers in the steel industry as a 
whole go back only as far as 1939). 
The data are for a married man with 
two children—earnings of an unmar- 
ried worker would be slightly, but 
not significantly, lower in recent years 
than those shown, due to higher taxes 
—and are expressed in dollars of 
1948 purchasing power. For the 
years 1942 through 1946, the cost-of- 
living data used are those adjusted 
by the Council of Economic Advisers 
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OPA. 

As the chart shows, labor is better 
off today than ever before in history 
with the exception of three (manu- 
facturing workers) or four (steel 
workers) of the war years. In 1948 
dollars, the former group is now 
earning $52.88 weekly against $51.76 
in 1946, $40.67 in 1939, and $34.99 
in 1929. The two latter figures were 
record levels at the time. Steel 
workers now make $60.98 weekly of 
“real” earnings against $57.86 in 
1946, $53.85 in 1939, $44.27 in 1929 
and $49.85 in 1928. The standard of 
living of the two groups is thus 51 
per cent higher and 22 per cent high- 
er, respectively, than during the best 
years they enjoyed in the ‘twenties. 
If their present standard is below the 
level of health and decency, as the 
CIO has frequently alleged, what 
widespread starvation and misery 
there must have been in the late 
‘twenties, a period mistakenly re- 
corded in economic history as one of 
general prosperity ! 


Automobile Workers 


Similar data can be computed for 
automobile workers, though the BLS 
wage series for this group goes back 
only to 1932. In 1948 dollars, after 
taxes, auto workers are now earning 
$64.14 weekly, a record except for 
the years 1941-44 and comparing 
with $58.13 in 1946, $56.10 in 1939 
and (on the basis of National Indus- 
trial Conference Board estimates 
which conform closely with those of 
the BLS for the years in which they 
overlap) around $45.40 in 1928 and 
1929, 

Mr. Nathan singled out the steel 
and auto industries as being in a par- 
ticularly fortunate position earnings- 
wise, and therefore as being under 
particularly great moral compulsion 
to raise wages. Even if they can afford 
this, why should they do so in view 
of the highly favorable position of 
steel and auto workers as compared 
with those in other industries? 

If the principle be accepted that an 
industry or company able to pay 
higher wages must forthwith pay 
them regardless of the current wage 
level or any other consideration, and 
if unions use their economic power to 
put this principle into practice, two 
most undesirable results will ensue. 
Since, with some exceptions, there is 
little difference in the skill required 
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of the great mass of workers in one 
industry as compared with another, 
the large number of industries which 
seldom make large profits and the 
also large (and to some extent iden- 
tical) group with large labor costs 
per sales dollar will find it difficult to 
retain their present workers and im- 
possible to attract new ones. Of even 
more fundamental importance is the 
fact that industry will not be able to 
expand its facilities or even keep its 
existing plant up to date, for no indus- 
try will be permitted by labor to re- 
tain earnings large enough either to 
finance plant expenditures or to at- 
tract outside capital with which to do 
it. The end result, in not too many 
years, would be large-scale national- 
ization of industry. But this, of 
course, is what the CIO wants. 
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For All Phases of 
Business Activity 


EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N. Y. 














BUSINESS OPPORTUNITIES 





Real Estate 





Concluded from page 14 








December it acquired a controlling in- 
terest in the hotel in New York City 
formerly known as the Park Central 
and now renamed the Park Sheraton. 
Properties sold included the Princess 
Issena Hotel in Daytona Beach, Flor- 
ida, and the Myles Standish in Bos- 
ton. Principal appreciation in value 
of properties held, meanwhile, was 
the higher appraisal of the Sheraton- 
Whitehall Building in lower Man- 
hattan, and as a result of higher ren- 
tals the income of this building was 
increased several hundred thousand 
dollars a year since 1945. 

A decline in food and beverage 
sales accounted for the drop in Com- 
modore Hotel income. Additional 
income from higher room rates 
helped to offset this sharp drop to 
some extent, although not entirely. 
Looking to the future, the company 
believes that business volume for New 


York hotels will show a decrease 


during 1949 and most likely in 1950. 
“The over-all room occupancy situa- 


tion is less favorable since January 
1,” the annual report observes, “and 
it appears that the era of 90 per cent 
capacity or better has passed.” Since 
the end of the war especially the bet- 
ter managed hotels have made a point 
of cultivating the goodwill of both 
transient and regular patrons in an- 


ticipation of leaner years ahead. 





PHOENIX, ARIZONA 
OWNERS MUST 
LIQUIDATE 


Property in resort area near Camelback 
Mt. and nationally known resorts, Casa 
Blanca and Paradise Inn. 


1. CORNER WITH A 


FUTURE 

40 A. Camelback and Scottsdale Rd. % 
mi. No. of Scottsdale, approx. 15 mi. from 
Phoenix. Ripe for development, business, 
hotel, resort, exclusive homesites. Inves- 
tor’s opportunity. Priced for quick sale. | 

2. Same area, Scottsdale Rd., 15 A. cit- 
rus, choice cor. location. $18,750. Also 
25 A. part citrus, $31,250. Plenty water. 


3. DESERT HOME, 
21%, A. 


Sacrifice new 2 Br. Ranch type home, 
popular Paradise Valley area. N.E. of 
Camelback Mt. Unusual floor plan, ap- 
prox. 1,800 sq. ft., 2 flagstone fireplaces, 
beamed ceilings, picture windows, tile roof, 
walled patio, mt. view. Owner. $17,000. 


P. O. BOX 876 
PHOENIX, ARIZONA 





BROOK TROUT AND VENISON 
WITH AN INCOME 


202-acre dairy farm, woodland, good soil and per- 
manent hay, good barn, large house easily adap- 
table for herdsman family dwelling and large 
apartment for weekending, vacationing owner; in 
beautiful Penna. hills, 2% miles south of N. Y. 
State line, 12 miles from Erie R.R., short sleeper 
trip from New York City; state-stocked trout 
stream few rods from house, deer found on own 
acres; $10,000. 


Box 117, Genesee, Pa. 





You can have a most enjoyable living and get 
a good return on your money by investing in this 
famous guest ranch. Owner will sell a part in- 
terest to responsible party willing to take active 
part in management. $18,500 cash required. 


Ed, Westrup, 
Patagonia, Arizona 


CABIN COLONIES in proven locations and 
with excellent financial records. Unusual terms. 
FRED A. YOUNG, LACONIA, N. H. 


MYRTLE BEACH, §&. C. 


For sale, motor court of 47 rooms, 10 kitchens, 
owner’s apartment of three rooms and office. 
Three years under owner operation. Best con- 
struction. Forced hot water heat. Located in 
resort town on scenic coastal Highway 17, favorite 
route from industrial East to Florida. Summer 
vacation business is a plus. Health of owner 
necessitates sale. Operating statement : furnished. 
Down payment of $25,000. Photographs and de- 
tails on request to 
Ben M. Graham, Realtor 
Box 817, Myrtle Beach, S. C. 











27 


STOCK FACTOGRAPHS 








American Ice Company 


Celanese Corporation of America 





Data revised to July 13, 1949 


incorporated: 1899, New Jersey. Office: 535 Fifth Avenue, New York 17, 
N. Y. Annual meeting: Fourth Tuesday in March at 15 Exchange Place, 
Jersey City, N. J. Number of stockholders (February 11, 1949): Preferred, 
370; common, 2,556. 


Capitalization: 


De SAT GE ois sic kc aknsk osedwcnshesssuesscneweusahuuneebebeebinenaeeee $259,004 
*Preferred stock 6% non-cum. ($100 par) 17,747 shs 
7Common stock (no par) 559,197 shs 


*Non-callable. {Includes 66,762 shares tendered June 15, 1949, under company’s stock 
purchase offer. 

Business: Second largest domestic wholesale distributor of 
ice (over half company sales) and an important factor in the 
sale of coal, fuel oil and oil burners. Operations are conducted 
in and around New York City, Boston, Philadelphia, Baltimore, 
Washington, Atlantic City and other New Jersey localities. 
Also engaged in the general laundry and dry cleaning business 
in New York City and suburbs. 


Management: Experienced and capable. 


Financial Position: Good. Working capital December 31, 
1948, $1.4 million; ratio, 1.8-to-1; cash, $2.0 million. Book 
value of common stock, $15.03 per share. 


Dividend Record: Regular preferred payments 1920-34 and 
1946-49 (additional $2, plus 30c counsel fee, declared in 1948, 
stayed by Court pending litigation); no payments 1939, 1941 
and 1943; partial payments in other years. Common dividends 
1927-32; 1947 to date. 


Outlook: Competition from mechanical refrigerator industry 
has been intensified with rounding out of postwar boom. 
Demand for fuel and heating equipment is seasonal, but com- 
pany occupies a strong position in this field, which normally 
provides about 40% of annual sales. Laundry field is highly 
competitive but minor source of sales profits. 


Comment: Erratic earnings and poor dividend history dic- 
tate speculative ratings for both classes of stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share....D$1.36 D$0.42 D$0.41 $0.90 $0.98 $1.02 $1.02 $0.98 
Dividends paid None None None None None None 0.50 0.60 
High 2 2 5 7h 14% 18% 10% 8% 

y 1% 2 ay 6% 8% 6 5% 


(Als) 


D—Delficit. 


Data revised to July 13, 1949 


ee agar ene 1918, Delaware. Office: 180 Madison Avenue, New York 16, 
. Y. Annual meeting: Second Wednesday in April. Number of stock- 
alan (December 31, 1948): 33,987 (all classes). 


Capitalization: 


Long term debt $85,313,000 
*First preferred $4.75 cum. (no par) 420,000 shs 
tSecond proferred 7% cum. ($100 par) 148,179 shg 
Oi eee re ry kay errr eee rare 5,514,108 shg 


(C2) 


*Redeemable at $105 through April 1, 1954; thereafter at $102.50. 


TNot redeem- 
able 


Business: Leading maker of cellulose acetate yarns and 
fabrics, with annual capacity of 85 million pounds of acetate 
yarn, 20 million pounds of viscose and 20 million pounds of 
staple fibre; also important and growing in chemicals and 
plastics. Owns sole rights to Dreyfus Celanese patents in U.S, 
and certain Latin-American countries. 


Management: Experienced and aggressive. 


Financial Position: Excellent. Working capital December 31, 
1948, $70.5 million; ratio, 5.2-to-1; cash and equivalent, $43.8 
million. Book value of common stock, $17.01 per share. 


Dividend Record: Regular payments on both preferreds; on 
common 1936-37; 1939 to date. 


Outlook: Readjustment of rayon industry to fading of post- 
war boom suggests period of keen competition and lower sales 
volumes, with effect accentuated by price cutbacks and nar- 
rowed profit margins. Over the longer term, however, pros- 
pects are heightened by company’s strong trade position, broad 
expansion program and growth characteristics generally. 


Comment: Preferred issues are of medium investment grade; 
common is a well-rated chemical-textile equity in the growth 
category. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.41 $1.37 $1.13 $1.15 $1.13 $2.36 $3.83 $6.61 
Dividends paid 0.80 0.80 0.80 70.20 0.80 0.90 1.30 2.20 

11% 16% 16 26% 33% 28% 39% 
6 10% 125 14% 18% 17% 22 


*Based on capitalization outstanding at end of each period and adjusted for 2%4-for-1 
stock split September 1946. 7fAlso 3/70 share of stock. 





Fedders-Quigan Corporation 


Granite City Steel Company 





Data revised to July 13, 1949 


Incorporated: 1913, New York, as Fedders Manufacturing Co., Inc., suc- 
ceeding a business established in 1896; present title adopted 1946. Office: 
Grand Avenue & Rust Street, Maspeth, an’ By Ne Annual meeting: 
First Monday in April. Number of stockholders: Not reported. 


Capitalization: 


Long term debt 
Capital stock ($1 par) 


(FIO) 


*15-year 342% loan from Metropolitan Life Insurance. 


Business: The largest independent manufacturer of auto- 
motive radiators. Also makes car-heaters, refrigeration-unit 
coolers, unit heaters, radiator convectors, handbag frames, 
water coolers, condensers, evaporators and air conditioners. 

Management: Experienced. 


Financial Position: Good. Working capital December 31, 1948, 
$4.4 million ratio, 3.0-to-1; cash, $2.0 million. Book value of 
stock, $4.11 per share. 


Dividend Record: Payments in 1927-29, 1935-37, 1939-42 and 
1945 to date. 


Outlook: Diversification of activities improves stability and 
carries growth possibilities, but company’s sales may be ex- 
pected to continue sensitive to variations in activities in the 
automobile and building industries. 


Comment: Stock is a typical cyclical-speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.33 $0.04 $0.10 $0.01 $0.26 $0.75 $1.43 $1.44 

Dividends paid 0.16 0.03 None None 0.15 0.45 0.75 $0.85 
1 1% 2% 10% 1758 14% 16 
% % 1 2 11% 11 11 


*Adjusted for 5-for-1 stock split in 1945. ‘Listed New York Stock Exchange De- 
cember, 1947; New York Curb Exchange previously. §Now paying at $1 annual rate. 
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Data revised to July 13, 1949 
Incorporated: 1927, Delaware, succeeding a business founded in 1878. 
Office: 20th and Madison Avenue, Granite City, Ill Annual meeting: 
— Tuesday in May. Number of stockholders (December 31, 1948): 
2,049. 
Capitalization: 


Long term debt 
Capital stock (no par) 


(GRC 


*$2,882,525 
382,488 shs 


*Notes payable. 


Business: A semi-integrated producer of flat rolled steel and 
the leading manufacturer of tin plate in the St. Louis district. 
Most important customers are household equipment, construc- 
tion, containers, agriculture and transportation industries. 
Ingot output was 494,000 tons in 1948. 

Management: Capable and experienced. 


Financial Position: Adequate. Working capital December 31, 
1948, $6.8 million; ratio, 2.0-to-1; cash, $1.4 million; inven- 
tories, $8.9 million. Book value of stock, $45.90 per share. 

Dividend Record: Payments 1928 to date. 


Outlook: Company’s operating and earnings positions have 
been improved by extensive postwar modernization and ex- 
pansion program, but business is highly cyclical, with sales 
sensitive to demand from consuming industries in its area. 


Comment: Shares involve a significant degree of risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... we: 25 $1.61 $1.45 $0.63 $0.18 D$1.26 $5.08 *$8.54 

Dividends paid 0.35 0.52% 0.52% 0.17% 0.05 1.00 2.25 
9% 13% 16 21% 27% 21% 35 
6 7% 956 14% 12% 12% #18 


*After $1.70 inventory reserve. D—Deficit. 
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Stocks on major exchanges normally sell 
ex-dividend the second full business day Company 
before the record date. 
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CALIFORNIA 





Cattle ranches, mountain homes 
Business Opportunities, estates 


Anywhere in California 
Tell Us Your Needs 


SIERRA TITLE co. 
BOX 238, ALTAVILLE, CALIFORNIA 
Calaveras County 
Gateway to the High Sierras 
FRANCES MINER — Brokers — JOHN J. TOUHY 











MAINE 


FOR SALE 
Two ideally located cottages, two-car garage with 
room: ior servant’s quarters on Lake Cobbossee- 
contee, Manchester, Me., one of Maine’s largest 
and most beautiful lakes. Main cottage built 2 yrs, 
——Suitable for year around occupancy, Five nicely 
furnished rooms, full bath, electric kitchen, hot & 
cold running water, air conditioned oil furnace, 
telephone, two fireplaces—one on sun deck for 
bar-b-cues. Attractive g8rounds. Cement founda- 
tion, beautify] dry basement built for rumpus 
room, shower, laundry and Supply closet. Excel- 
lent bathing, boating & fishing, 1 mile to golf 
course, country club. Near Stores, bus line, 4 mi. 
to capital city, Augusta. Guest cottage, 6 rooms, 
fireplace, bath, city water, large screened porch 
and beautiful sun porch, hard wood floor. Several 
wooded Jots included. Accessible year around. See 


L. M. Kendall 
14 Wall St., Norwalk, Conn, 


Phone Norwalk 8-8053 


























NEW HAMPSHIRE 


LAKE WINNIPESAUKEE. A summer estate 

for residence or business development. On shore 

of lake. Near bus line. Description from Box No. 

a gfe Financial World, 86 Trinity Place, 
F2€3-6, 











NEW YORK 
SIIIUILALILI B R OA DA Ll BI N HO USE INNS 
Mansion of author Robert W. Cham- 


bers, deceased, at Broadalbin, 25 miles 
from Saratoga Spa. $60,000. Furniture, 
rugs and paintings included. 36 rooms, 
6 baths, 3 lavatories, oak panelled 2 
story drawing room, 2 room library, 
heat by 3 GE. oil burning furnaces, 8 
fireplaces. White frame H plan. Stone 
wall and iron fence. Fountain, arbors, 
2 car garage. 
David B. Alford, Attorney 
Middleburgh, New York 
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PENNSYLVANIA 


OLD COLONIAL 
BRICK FARMHOUSE 


9 rms., mod. bath & kitchen, random-width floor- 
ing, fireplaces, elec., oil heat. Stone bldg. suitable 
guest house or Studio; large stone barn; hen 
house; tool house; Sarage. 1814 acres g0od soil, 
fruit & shade trees, 2 wells, elec. Pump. Owner 
transferred, must sell. Paved road 10 mins. center 
Easton, 134 hrs, from N. Y, $18,750 25% cash, 
easy terms. 


W. S. LaSOR, R.D. 2, Easton, Pa., Phone 4641. 








VERMONT 


Fred S. Malone, Realtor 
Weston, Vi. 


Pentti tennennemes 
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The American Metal Company, Ltd. 





Data revised to July 13, 1949 


Incorporated: 1887, New York. Office: 61 Broadway, New York 6, N (AMN)} 
Annual meeting: First Thursday in May. Number of stockholders ips. 
cember 31, 1948): Preferred, 615; common, 3,303. 


Capitalization: 


*Preferred stock 442% cum, ($100 par) 92, sis’ ~ 
A ED 6s ooo oe 555:9. 55s 81:0 Swine os suede bas eR eee neenmas 1,224,585 shs 


*Callable at $105. 


Business: One of the larger domestic custom smelters and 
refiners of non-ferrous metals. Substantial income normally 
comes from mining investments, primarily foreign, of which 
the most important are Rhodesian Selection Trust (a holding 
company controlling Mufulira Copper Mines, of Rhodesia), 
Roan Antelope Copper Mines (Rhodesia), O’Okiep Copper Com- 
pany (South Africa), Tsumeb Corporation (Southwest Africa) 
and Penoles mines and lead smelters (Mexico). 

Management: Regarded as one of the leaders in its field. 

Financial Position: Good. Working capital December 31, 1948, 
$34.3 million; ratio, 1.9-to-1; cash, $8.7 million; U. S. Govt’s, 
$4.0 million; inventories, $42.9 million. Book value of common 
stock, $42.24 per share. (Non-current security investments 
carried at $28.9 million against $52.2 million market value. 

Dividend Record: Regular payments on preferred since issu- 
ance; on common 1887-1919; 1921-30; 1937 to date. 

Outlook: Bulk of operating income comes from smelting and 
refining of ores produced by others, company’s own mining 
operations contributing the balance. World mining conditions 
and metal prices have important bearing on income from 
foreign investments. 

Comment: Preferred stock occupies average position; com- 
mon combines normal risks of metal industry with those 
inherent in foreign investments. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.24 $1.82 $2.17 $1.68 $1.55 $2.01 *$3.84 $4.25 
Dividends paid 1.50 1.50 1.50 1,25 1.00 1,00 2.25 2.00 


23% 27% 26 39% 435% 32% 35 
16 20% 20 24% 23% 25% 24% 


*Includes gains on sales of capital assets, 10 cents in 1947, $1.10 in 1948. 





Union Bag & Paper Corporation 





Data revised to July 13, 1949 


Incorporated: 1916. New Jersey, as a consolidation of Union Bag & Paper (BP) 
Co., organized 1899, and Riegel Bag & Paper Co., formed 1916. Office: 

283 Broadway, New York 7, N. Y. Annual meeting: Second Tuesday in 

April. Number of ntnitioes (December 31, 1948): 8,217. 


Capitalization: 
Long term debt *$3,244,250 
NEL SE MEDI: 5.5 figs coan scned beaks ob enkesaes banca stake wees 1,483,298 shs 


*Notes. 


Business: The largest integrated U. S. manufacturer of paper 
containers. Produces kraft pulp, paper and board, and a com- 
plete line of paper bags and sacks, standard and special wrap- 
ping papers, and papers for water proofing, waxing and 
twisting. Also manufactures linerboard and corrugated boxes 
and chemical by-products. Productive capacity is 22.2 million 
tons per annum, timberland holdings (mostly in reserve), over 
690,000 acres. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1948, $15.3 million; ratio, 4.7-to-1; cash and U. S. tax notes, 
$6.4 million. Book value of stock, $28.48 per share. 

Dividend Record: Payments 1916-24, 1934-38; 1940 to date. 

Outlook: Sales volume normally follows general business 
trend. Return of buyers’ market, indicated lower level of unit 
sales, downward price adjustments and narrower margins may 
be expected to affect profits adversely. Final effect* on net, 
however, should be modified because of complete integration, 
operating flexibility and rigid control over costs. 

Comment: Stock is a better-than-average business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.70 $1.50 $0.83 $1.25 $1.29 $4.18 $7.93 $9.17 
Dividends paid R 0.80 0.30 0.75 0.85 1.30 3.00 4.00 
11% 15% 26% 39 37% 39% 

8 9% 14% 18 25% 27% 








Interlake Iron Corporation 





Data revised to July 13, 1949 


Incorporated: 1905, New York, as By-Products Coke Corp. Present title 
adopted 1929. Office: Union Commerce Bldg., Cleveland 14, Ohio. Annual 
meeting: Fourth Thursday in April at 120 ‘Broadway, New York, N. Y. 
Number of stockholders (December 31, 1948): 9,408. 


Capitalization: 
Long term debt 
*Capital stock (no par) 
~ *Mather Iron Co, owns 17.7%. 


Business: The largest independent producer of merchan 
pig iron. Output is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-produc 
gas, ammonium sulphate and coal tar. Through Interlake 
Chemical Corp., a wholly-owned subsidiary, processes chemi 
cals recovered from distillation of coal. A 37% interest in 
Carter Coal Co. gives access to important bituminous coal and 
timber areas in West Virginia. 

Management: Experienced. 


Financial Position: Good. Working capital December 31 
1948, $17.4 million; ratio, 3.9-to-1; cash and U. S. Gov’ts, $78 
million. Book value of stock, $26.69 per share. 


Dividend Record: Payments 1907-1921, 1926-1931, 1937 and 
1941 to date. 


Outlook: Earnings are erratic, reflecting the cyclical nature 
of the industry. Passing of the postwar steel boom and in 
tensified competition from integrated steelmakers, who have 
expanded in the postwar years, point toward declining profits. 


Comment: Stock is a typical capital goods equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... Z $0.64 $0.55 $0.53 D$0.41 $0.99 $2.34 
Dividends paid 0.75 0.50 0.35 0.35 0.25 0.60 1.20 


8 9% 10% 14% 20% 15% 
6 6% 8% 10% 9% 
D—Deficit. 





Victor Chemical Works 





Data revised to July 13, 1949 


Incorporated: 1902, Illinois. Office: 141 West Jackson | ee ys 9 mage (vCw 
4, Illinois. Annual meeting: Third Wednesday in March. Number 
stockholders (December 31, 1948): Preferred, 271; common, 3,087. 


Capitalization: 


Long term debt 
*Preferred stock Het ly cum. ($100 par) 
Common stock ($5 


+749, 000 shs 
Minority interest 


$458,545 


*Callable at $103 through December 31, 1951, declining rate thereafter. 132,05 
shares (17.6%) owned by Chairman Kochs and wife. 

Business: A leading producer of phosphorus, high grade 
phosphoric acid, phosphates and kindred chemicals. Largest 
single outlet is the food industry; serves also the soap, phar 
maceutical, steel, fertilizer, paint, oil, textile, plastics and 
chemical industries. 


Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1948, $7.3 million; ratio. 4.6-to-1; cash, $2.5 million; inventories, 
$2.4 million. Book value of common stock, $14.67 per share. 

Dividend Record: Payments 1927 to date. 


Outlook: High degree of stability is imparted to company’s 
sales by demand from food, pharmaceutical and soap indu* 
tries. Widening use of phosphate chemicals and progressive 
business promotion policies point up growth prospects. 


Comment: Preferred has investment status; common occt 
pies an above-average position in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 


Earned per share.... $1.59 *$1.84 *$1.53 *$1.41 $1.51 $2.65 $2.47 $2.59 
Dividends paid 140 “310 LiO* “230 (1.105 BO: -he6.-: La 


25% 26% 25% 45% 53 50% 48 
18% 21% 21% 2% 86% ##35% 33 


per share in 1942, 22 cents in 1943 and If 


FINANCIAL WORLD 


*Includes postwar refund of 21 cents 
eents in 1944. 
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6.7 Per Cent 








Concluded from page 7 
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ly out of debt to banks, but with the 
advent of the tobacco buying season 
this fall will again resort to bank 
borrowings. By the end of the year, 
when the next balance sheet is re- 
leased, the amount payable to banks 
is expected to approximate the $8 
million owed at the end of last year. 
Inventories of leaf tobacco (nor- 
mally a two to three years’ supply) 
have remained fairly constant over 
the past several years, but in decreas- 
ing ratio to sales. At the end of 
1948, leaf tobacco inventories were 
valued at $64.3 million, off $40,000 
from the preceding year-end. Pur- 
chases last year were at higher prices 
than the year before, and in the cur- 
rent crop year are expected to aver- 
age somewhat higher than in 1948. 
Labor is a minor item of cost in the 
tobacco manufacturing industry, leaf 
tobacco the major one. 

Lorillard has a long term debt of 
$24.0 million. Capital stock outstand- 
ing consists of 98,000 shares of 7 per 
ent ($100 par) cumulative preferred 
and 2,246,682 shares of common 
stock. Currently selling under 23, 
he latter issue, which merits a good 
quality rating, affords the unusually 
attractive return of 6.7 per cent. 
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Guaranteed Rails 





$132,051 
Concluded from page 13 
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arnegie-Illinois Steel, a subsidiary 
of United States Steel. Extending 








ber 3,g@'0m East Pittsburgh to Conneaut, 
“ong Uhio, the trackage is essential in the 
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ovement of U. S. Steel’s ore supply 
om the Great Lakes to Pittsburgh 
ind therefore commands a high rating 
omparable to its importance in the 
bperations of “Big Steel.” 

Currently, a plan to exchange 
Pittsburg, Bessemer & Lake Erie 
hares for Bessemer & Lake Erie pre- 
etred stock is awaiting approvel by 






mpany’s 
) indus 
gressive 











n occ 


STOCK 
47 1948 


47 = $2.59 
75 OY 







% hpiee Interstate Commerce Commis- 
wth The Bessemer & Lake Erie 

8 wholly owned by U. S. Steel and 
VORLD 





ULY 20, 1949 





dividends on the new shares would be 
guaranteed by the latter. Consum- 
mation of the plan seems probable 
shortly ; no change is expected in in- 
vestment status since the guarantee 
will be retained. 

Illinois Central leased line certifi- 
cates, covering one of the largest 
leased properties, represents control 
of 1,434 miles of operated road, a 
vital part of the Illinois Central sys- 
tem’s north-south route from Chi- 
cago to New Orleans. While basi- 
cally more speculative than other is- 
sues which provide comparable yields 
(4.2 per cent), the certificates can be 
exchanged for Illinois Central-Chi- 
cago, St. Louis & New Orleans first 
4s, Series “D,” 1963 on a par-for-par 
basis, and thus have given good per- 
formance pricewise. 

These few illustrations indicate the 
wide variety of types of leased line 
and guaranteed issues on the market. 
Because of the relatively small num- 
ber of shares outstanding and the 
fact that the, issues usually are 
closely held, the market is thin and 
spreads between bid and asked prices 
are wide. Other major disadvan- 
tages in the purchase of guaranteed 


rails are the paucity of information 
concerning the present earning power 
of the leased properties and the some- 
what clouded income tax liability un- 
der the lease agreements. Under 
present circumstances, it is not easily 
determinable whether the lessor or 
lessee corporation is liable for in- 
come taxes on the rental income. 

Points in favor of guaranteed 
shares include the fact that most 
leased properties are important sec- 
tions of the guarantor’s system; di- 
vidend defaults would cause major 
disruptions in operations of the lessee 
road and cause extensive lawsuits. 
Most important to investors, uninter- 
rupted dividend records of long dura- 
tion have been demonstrated by a 
majority of guaranteed issues. 

As always, care must be exercised 
in selection. Each stock should be 
analyzed carefully and be made to 
stands on its own merits. Lease pro- 
visions, lease life, terms, property 
location, earning power, etc., all should 
be considered from the viewpoint of 
the leased line itself and from that of 
the lessee. Prudent commitments will 
reward purchasers with satisfactory 
income and a high degree of safety. 
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e) 
Preserve and 


Your Factograph Manual 


IN A HARD-BOUND BINDER 


Send $1.50 for a hard-bound binder to fit and preserve 
your Financial World Factograph Book—finished in imita- 
tion pin seal (cloth),-and stamped in gold on a deep maroon 
color (N. Y. City buyers add 2% or 3 cents for Sales Tax}. 
Check or M.O. acceptable—Money promptly refunded 
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FREE _ 


ie Financial Summary 


without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FrnanctaL Wortp itself. Confine 
each letter to a request for a single book- 


let, giving name and complete address. Adjusted for | | 
ADDRESS: Free Booklets Depart- r Seasonal Variation 
ment, Financial World, 86 Trinity |__ 1935-39= 100 


Place, New York 6, N. Y. “Y 












































Hints to Secretaries—A booklet listing proper i— INDEX 








salutations and complimentary closings; list of ~ 
often misspelled words, rules for punctuation; | INDUSTRIAL 
‘guide for abbreviations, etc. Make request on .PRODUCTION 1949 
business letterhead. Fed. Reserve Bd: 

: | | 
Stock & Commedity Letter — A new weekly 
digest providing a roundup of market views 1940 1941 1942 1943 1944 1945 1946 1947 1948 J Fe A eS De 


with comments on individual industries and 


stocks : 
° 1949— ~ 
ul Trade Indicators ~ plat 
U. S. Savings Bonds Record—Send without 


obligation for useful Record and Data Form. Electrical Output (KWH) . 5,410 4,982 
Helps establish ownership in case of loss; | §Steel Operations (% of Capacity) 79.9 61.2 77.8 


tells yields, redemption values. Freight Car Loadings (Cars) 802,941 644,182 +700,000 


* * * 
Opening an Account—Many helpful hints on 1948 


trading procedure and practice in this 24-page June 22 June 29 July 6 
booklet, offered by N.Y.S.E. firm. {Net Loans Fed. Res. ... $23,562 $23,883 $23,167 




































































er {Total Commercial Loans... {4 Members 13,292 13,181 13,005 


Comparative Stock Yields—Graphic review of | [Total Brokers’ Loans | 94 Cities 1,692 1,955 1,537 
the trend of yields on all dividend paying 


{Money in Circulation 27,345 27,426 27,659 
stocks on the New York Stock Exchange, re- . ‘ r * - 
vealing the kind of “Vield Cycle” ro has {Brokers’ Loans (New York City) 1,488 1,723 1,310 

eve in th t eight ; 
ore vig Dad a shsacil 000,000 omitted. §As of the following week. +Estimated. 


Common Stock Program—A diversified equity 


portfolio of sound dividend-paying issues has Market Statistics —New York Stock Exchange 
been prepared by a New York Stock Exchange 


member firm. A dozen industrial classifica- |Clesing Dow-Jones a: July— \ 1949 Range- 
tions are offered with three grades of common _ | Averages: 6 7 8 9 11 12 High Low 


stock in each group. i 30 Industrials .... 170.68 171.01 170.92 | | 170.81 171.78 181.54 161.60 


Stockholder Relati R — — . Railroads 43.71 tn por —— bo pay rey aa 
ockholder Relations Report—A new ~page 15 Utilities ; 0 Saned 35.08 35.15 36.38 33, 

peaee, Teun te tee ee ae ee 74 60.70 60.68 | | 60.59 60.94 6618 5775 
the handling of annual meetings. Of especial 


Tazl v. 
e . . 2 vuly a) 
interest to corporation executives, Detaile of Steck Tredlas: 6 + g 9 ll 2 
* * * | 











nye ’ Shares Traded (000 omitted).... 1,410 890 640 680 870 

ping’ vital statistics on 286 commen stocks | Issues Traded 988 945 923 94 

which have had unbroken dividend records for | Number of Advances 363 384 | 322 457 

cae ge ee Se Sr ee ee 340 317 Exchange 3202 

Riathabesiontig for quick hiianaeon. oh bee ee 7” Closed a . 
a ts ew igns tor 

Behind Your Investment—New booklet answer- New Lows for 1949 15 9 | 7 I 


ing questions about savings plans which afford 
consistent dividend income and_ reasonable Bond Trading: 


safety. rn Dow-Jones 40-Bond Average : 97.79 97.86 | 97.91 98.02 
. oe Bond Sales (000 omitted) $2,735 $2,160 $2,160 $2,915 
New Plan for Stockholder Relations—An out- 


\ ] 1949 ~ 7—1949 Range— 
line for a program to be considered by a Average Bond Yields: June 22 June 29 July 6 High Low 
corporation in organizing its personnel to 


handle stockholder relations on an efficient 2.688%, 2.693% 2.695% 2.680% 2.669% 2.740% 2.669% 
and economical basis. 3.058 3.068 3.074 3.073 3.064 3.137 3.036 
Se tah 3.459 3.463 3.496 3.495 3.487 3.406 3.350 


Time Is Money—A new handbook on how the |, . R 
synchronization of all time indicating and time Common Stock Yields: 


recording instruments saves money and im- 50 Industrials 7.26 . 7.17 7.13 6.91 ‘ 6.12 


proves efficiency in business organizations and |209 Railroads 9.44 h 9.52 9.59 9.46 ’ 7.57 
a ee 6.07 6. 6.06 609 612 5.88 


CO 90 Stocks 723 7.15 7.13 6.94 6.20 


“Saving & Loan” Essentials — A primer on * . ’ : 
the opportunities afforded by shares in insured Standard & Poor’s Corporation. 


savings and loan associations to solve many 


investment problems with safety. The Most Active Stocks — Week Ending July 12, 1949 


i Net 
Security & Industry Survey — A quarterly Shares —Closing——, 
forecast of financial and business conditions Traded July5 July12 Change 


including individual studies of twenty-eight | Commonwealth & Southern 3% 4 + \ 
basic industries. A 56-page brochure gener- 


ously illustrated with appropriate charts of Benguet Consolidated Mining 2Y2 2% - h 
price trends and ratio is available without United Caerporation 3% 3% + V4 
obligation. pater * United Gas Corporation 193%, 16% —3y 

United States Steel 214 214% #=+»++% 


Sample Page of Charts—A leaflet showing six i siti I I 
of over nine hundred stock charts with de- Middle South Utilities 152 16% 


+ 
bs - 3 1% 
scription of a graphic stock service. General Motors 57% as 
fe ae E. I. du Pont de Nemours 45% +14 
Chrysler Corporation 4734, +% 
Investor’s Reader—A copy of this popular Standard Oil New Jersey 63 3 +3 
semi-monthly digest offered without charge— G 1 Fl . 35% 4+1% 
features include “The Stock Market,” ‘“Busi- enera ectric 
ness at Work” and “Production Personalities.” Richfield Oil 35% + y 
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Earnings, Dividends and Price Range of Over-the-Counter Common Stocks 


This is Part 16 of a tabulation which will cover 
the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 


tEarnings 
Dividends 


Earnings 
Dividends 


(A’ter $-for-1 split 1945 


Earnings 
aud 2-for-1 split 1947).... 


Dividends 


(A‘ter 5-for-1 split 
December. 


Tex-O-Kan Flour Mills 


Earnings 
Dividends 


Thomaston Mills 


(After 100% stock divi- 
dend April, 1947) 


Tide Water Power 


Earnings 
+ Dividends 


(After 4-for-1 split Earnings 
July, 1946) Dividends 


Time Incorporated 


(After 4-for-1 split 1941 Earnings 
and 2-for-1 split 1949).... Dividends 


Tokheim Oil Tank & Pump..High 
Low 


(After 50% stock divi- 
dend November, 1942).... 


Towle Mfg. 


Earning= 
Dividends 


(After 200% stock divi- Earnings 
dend June, 1948).......... Dividends 


Trailmobile Company 


(After 2-for-1 split Earnings 
October, 1944) Dividends 


judees svewes . High 
(Unrestricted) Low 
Earnings 
Dividends 


Twin Disc Clutch 


(After 100% stock divi- 
dend December, 1944).... 


Uarco- Incorporated 


Earnings 
Dividends 


(After 214-for-1 split 
December, 1945) 


Union Metal Mfg 


Earnings 
Dividends 


(After 2-for-1 split 
April, 1944) 


Union Wire Rope 


(After 100% stock divi- 
den@ January, 1946) 


— Artitsts Theatre 
weet 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 
United Drill & Tool 
(Class B) 


Earnings 
Dividends 


(After 2-for-1 split 
January, 1942) 
United Printers & 
Publishers 
Earnings 
Dividends 


U. S. Potash 
(After 100% stock divi- 


1938 


£D$3.42 


8% 
2% 
$0.50 
None 


1939 1940 


#DS0.. 70 £D$0. 43 


13% 


6% 


$0.57 
None 


Formerly held by 
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0.07 %4 


$0. 05 
0.07% 
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Initial payment August 1 
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tion, but merely a statistical compilation valuable 
for future reference. Earnings and dividend pay- 
ments are adjusted to give effect to stock splits. 


1941 


Gen. 


mane 
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0.40 
i 
i$0.06 


rH 
$2. ‘81 
"7 40 


124% 
84 


1942 


Gas & Elec. Inc. 


1943 


1% 
h$0.39 
0.07% 


6 

2% 
$0.64 
0.30 


20 
14% 
$0.99 
0.60 


wt 


4% 
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£$1.73 
0.20 


20% 
16 
2$1.29 
0.435 
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Initial pay ment on no par common March 4 
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m$1.00 
1.09 
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34% 
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$0. 21 


1946 


710% 
8% 
h$1.72 
p0.40 


12 

8 
$1.11 
0.50 
36 

26 
$3.64 
1.00 
38 
718% 
h$3.50 
0.85 


14% 
10 
£$2.93 
0.30 
46 

29 
g$2.87 
1.00 
410% 


+674 
$1.21 


1947 
10 

5% 
h$2,87 
0.50 


11% 
7% 
$1.73 
1.00 
21 
16 


$3.89 
1.50 


35 
30% 
h$4.62 





69 
4414 
$1.99 
1.25 


17% 
11% 


h$1.05 
1.00 


106 
96 
$2.09 
2.00 
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56% 
$2.05 

1.25 
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108% 
$3.71 

2.67 
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$1. $1. 
137%, 1.12% 
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dend October, 1946) 


Vote: Price range in high and low bid prices. b—12 months to February 28, following year. f—12 months to May 31. g—12 months to June 30. 
h—12 months to July 31. i—12 months to August 31. m—12 months to November 30. p—Also paid stock. t—11 months to November 3). v—9 months 
to September 20. * Fiscal year changed. t Adjusted to stock split. Predecessor company earnings through 10. § Delisted Cleveland S. E. 1942. # Fiscal 
year payments through 1945. D—Deficit. 
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too say dictatorships are new and revolutionary . . . Actual- 
ly, they’re as old as time itself ! 


For thousands of years, most of the human beings who have 
peopled the earth have lived as the slaves or subjects of some- 
one else. 


The thing that is new and revolutionary and yours, is freedom. 


_ Freedom to choose your job and to bargain collectively, know- 
ing that in America there’s no ceiling on advancement. 


Freedom to invent new machines . . . and new ways to make 
them productive .. . 


Freedom to invest money in new ideas ... to own things... 
to manage our own affairs. 


Freedom to mass-produce more and better goods all the time 
. . with lower costs reflected in consumer prices and higher 
real wages. 


Compared to the record of all civilization, this free way of yours 
is ten minutes old! 


Yet in ten short minutes it’s done more good for more people 
than anything that ever happened on earth. 


In war, it enabled you in America to outproduce the rest of the 
world combined. 


WHAT REVOLUTIONARY IDEA IS THE NEWEST AND 
MOST EXCITING IN THE WORLD? 


In peace, it’s given us a standard of living ten times higher than that 
of the nation which shouts loudest that we have a dying economy. 


Approved for the PUBLIC POLICY COMMITTEE 
of the Advertising Council by: 


EVANS CLARK, Executive Direc- PAUL G. HOFFMAN, Formerly 
ter, Twentieth Century Fund President, Studebaker Corporation 


BORIS SHISHKIN, Ecenemist, American Federation ef Labor 
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Dying? We've just begun to live! We’ve just escaped.from prison. If 
the way we live is ten times richer than theirs, that’s not enough. 


We can make it better still. We can eliminate the faults which remain. 


We can level off the sharp ups and downs of prices and jobs. We can make 
the final attack against poverty. 


‘Because there’s nothing you can’t do when you’re ambitious and indus- 
trious. That’s the free, dynamic, American way. It’s not rigid and static, 
but flexible and constantly changing. 


So don’t listen to those who want to talk us out of our freedom. 


Today, the world is depending on us because we have depended on 
ourselves. Let’s show others how that system works! 


We can—if we'll 
always have. 


Let’s keep on building. Build for Freedom . 
build for a better world! 


work together and build together as Americans 


. - build for peace... 


WANT TO HELP? MAIL THIS! 


Public Policy Committee, The Adverising Council, Inc. 
11 West 42nd Street, New York 18, N. Y. 


I want te help. 
1 know that higher wages, lower prices, shorter hours and larger earnings can all 
result from producing more goods for every hour all of us work. 


Therefore, | will ask myself how I can work more effectively every hour I am 
on the job, whether I am an employee, an employer, a professional man or a farmer. 


1 will encourage those things which help us produce more and add to everyone's 
prosperity—things like greater use of mechanical power, better machines, better 
distribution and better collective bargaining. 


1 will boest the good things in our set-up, and help to get rid of the bad. 


1 will try te learn all I can about why it is that Americans have more of tie 
good things in !ife. 


Please send me your free booklet, ‘““‘The Miracle of America,’’ which explains 
clearly and simply, how a still better living ean be had for all, if we all wot 
together. 
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